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DIRECTORS' REVIEW

On behalf of the Board of Directors of Habib Metropolitan Bank, | am pleased to present un-audited
accounts for the nine months ended September 30, 2017.

Pakistan's economy continues on a growth trajectory with a healthy growth in private sector credit and
Large-scale Manufacturing. Headline inflation also witnessed a deceleration on the back of adequate
food supplies and stable international commodity prices. The average CPI inflation reduced to
3.2 percent in the first two months of the current fiscal year compared to 3.8 percent in the corresponding
period and is expected to remain well below the target of 6.0 percent. The growth in the economy
however, has generated pressures on the external sector causing the current account deficit to widen.
Going forward manufacturing activity is expected to be supported by the growing investments in
CPEC-related projects, improvement in security condition and low cost of borrowing. It is also anticipated
that GDP growth will reach the annual target of 6.0 percent for the current fiscal year.

By the Grace of Allah, HabibMetro continues to maintain its performance. The Bank's advances and
investments stood at Rs. 167,339 million and Rs. 375,025 million respectively as at September 30, 2017
while deposits increased to Rs. 474,745 million.

The Bank posted a Profit after Tax of Rs. 3,256 million for the nine months ended September 30, 2017
which translates into earnings per share of Rs. 3.11. At end of September 30, 2017 the Bank's net equity
stands at Rs. 37.313 billion with a comfortable level of capital adequacy at 16.8 percent.

The Bank continues to enjoy AA+ (Double A Plus) ratings for long term and A1+ (A one plus) ratings
for short term by the Pakistan Credit Rating Agency Limited (PACRA) for the seventeenth consecutive
year. These ratings denote a very high credit quality, a very low expectation of credit risk and a very
strong capacity for timely payment of financial commitments.

With a network of 316 branches in 91 cities across Pakistan including 28 Islamic banking branches and
214 Islamic banking windows, HabibMetro Bank provides comprehensive banking services and products,
inclusive of specialized trade finance products, besides an array of products and technologically advanced
services like secured SMS and Web Banking services, globally accepted Visa Card and nationwide ATM
network to its customers across the country.

Finally, | would like to take this opportunity to place on record our sincere gratitude to the Ministry of
Finance, State Bank of Pakistan and the Securities and Exchange Commission of Pakistan for their support
and continued guidance. I would also like to thank our valued customers for their trust and support.
Also, yet equally importantly,  would like to thank the staff of HabibMetro for their continued dedication
and hard work in improving their Bank's performance.

On behalf of the Board

SIRAJUDDIN AZIZ
Karachi: 25 October 2017 President & Chief Executive Officer
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UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2017

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS
REPRESENTED BY
Share capital

Reserves
Unappropriated profit

Surplus on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

MOHAMEDALI R. HABIB SIRAJUDDIN AZIZ
Chairman President &
Chief Executive Officer

Note

O 00 N O

13

16

SOHAIL HASAN

30 September
2017
(Un-Audited)

31 December

2016
(Audited)

Rupees in‘000

40,975,678 35,561,885
1,063,388 2,259,974
31,406,739 16,750,886
375,024,713 314619011
167,339,311 142,962,103
3,231,766 3,046,376
3,146,288 2,458,685
9,290,655 8,747,497
631,478,538 526,606,417
8,600,471 8,108,633
97,902,013 37,205,175
474,745,407 430,888,036
11,638,560 10734123
592,886,451 486,935,967
38,592,087 39,670,450
10,478,315 10478315
14,585,005 13933875
12,249,235 12,753,139
37,312,555 37,165,329
1,279,532 2,505,121
38,592,087 39,670,450

MOHOMED BASHIR
Director




HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM

PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2017

Note 30 September 2017 30 September 2016
Quarter Nine months Quarter Nine months
ended ended ended ended

Rupees in ‘000

Mark-up / return / interest earned 8,724,454 24,695,877 8,336,629 25,063,769
Mark-up / return / interest expensed (5,232,630) (14,309,188) (5460,336)  (16,285,630)
Net mark-up / interest income 3,491,824 10,386,689 2,876,293 8,778,139
Provision against non-performing loans and advances - net - 9.3 (2,315) 643,122 40,995 1,012,340
Provision for diminution in the value of investments - net g 1 3,606 84,749 2,228 34,134
Bad debts written-off directly - - - -
(1,291) (727,871) (43,223) (1,046,474)

Net mark-up / interest income after provisions 3,490,533 9,658,818 2,833,070 7,731,665
Non mark-up / interest income
Fee, commission and brokerage income 850,760 | | 2,526,593 709,003 2,239,188
Dividend income 47,583 395,734 52,730 95,462
Income from dealing in foreign currencies - net 421,100 800,063 231,418 786,593
Gain on sale / redemption of securities - net (405,233) 307,079 766,436 2670241
Unrealized gain / (loss) on revaluation of investments

classified as 'held-for-trading' - - - -
Other income 42,077 171,613 61,210 248,801
Total non mark-up / interest income 956,287 4,201,082 1,820,797 6,040,285

4,446,820 13,859,900 4,653,867 13,771,950
Non mark-up / interest expenses

Administrative expenses 2,696,556 7,816,648 2,403,994 6,992,469
Other provisions / write offs 50,000 153,000 - (172,048)
Other charges 48,162 147,145 39,098 170,043
Total non mark-up / interest expenses (2,794,718)  (8,116,793) (2,443,092) (6,990,464)

1,652,102 5,743,107 2,210,775 6,781,486

Extraordinary / unusual items

Profit before taxation 1,652,102 5,743,107 2,210,775 6,781,486
Taxation — Current 482,930 2,121,012 687,586 2,599,210

— Prior years - 413,000 - 581,308

- Deferred 154,571 (46,554) 86,071 (217,615)
(637,501) (2,487,458) (773,657) (2,962,903)

Profit after taxation 1,014,601 3,255,649 1437118 3,818,583
Basic and diluted earnings per share (Rupees) 17 0.97 3.1 137 3.64

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

MOHAMEDALI R. HABIB SIRAJUDDIN AZIZ SOHAIL HASAN MOHOMED BASHIR
Chairman President & Director Director
Chief Executive Officer




UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2017

30 September 2017 30 September 2016
Quarter  Ninemonths  Quarter Nine months
ended ended ended ended

Rupees in ‘000

Profit after taxation for the period 1,014,601 3,255,649 1,437,118 3,818,583
Other comprehensive income

Items that are not to be reclassified to profit and
loss account in subsequent periods:

Actuarial gain on defined benefit plan 34,147 14,991 21,707 14417

Related deferred tax charge (11,951) (5,247) (7,597) (5,046)
22,196 9,744 14,110 9,371

Comprehensive income transferred to equity 1,036,797 3,265,393 1,451,228 3,827,954

Components of comprehensive income
not reflected in equity

Items that may be reclassified to profit and
loss account in subsequent periods:

(Deficit) / surplus on revaluation of investments (1,462,019) | |(1,846,557) (1,110,350) 38,237
Related deferred tax reversal / (charge) 511,707 646,295 388,623 (13,383)

(950,312)  (1,200,262) (721,727) 24,854
Total comprehensive income for the period 86,485 2,065,131 729,501 3,852,808

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

MOHAMEDALI R. HABIB SIRAJUDDIN AZIZ SOHAIL HASAN MOHOMED BASHIR
Chairman President & Director Director
Chief Executive Officer




HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments for:

Depreciation and amortization on operating fixed assets

Depreciation on non-banking assets

Provision against non-performing loans and advances - net

Provision against other assets

Provision for diminution in the value of investments - net

Loss on sale of non-banking assets — net
Gain on sale of operating fixed assets - net

(Increase) / decrease in operating assets
Lendings to financial institutions
Advances

Other assets (excluding dividend and taxation)

Increase / (decrease) in operating liabilities
Bills payable
Borrowings
Deposits and other accounts

Other liabilities (excluding dividend and taxation)

Income tax paid
Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Net investments in available-for-sale securities
Net investments in held-to-maturity securities

Net investments in subsidiaries

Dividend income received

Investments in operating fixed assets
Proceeds from sale of non-banking assets
Proceeds from sale of operating fixed assets

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Net cash flows financing activities

Increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the period

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

MOHAMEDALI R. HABIB SIRAJUDDIN AZIZ
Chairman President &
Chief Executive Officer

30 September 30 September
2017 2016
Rupees in‘000
5,743,107 6,781,486
(395,734) (95/462)
5,347,373 6,686,024
614,950 523,702
17,510 -
643,122 1,012,340
153,000 -
84,749 34,134
34,591 -
(9,473) (16,084)
1,538,449 1,554,092
6,885,822 8,240,116
(14,655,853) (14,282,895)
(25,020,330) (5,118/434)
(268,467) 4,204,662
(39,944,650) (15,196,667)
491,838 1,600,728
60,120,872 12915974
43,857,371 69,960,439
729,348 (234,351)
105,199,429 84,242,790
72,140,601 77,286,239
(3,046,585) (3,262,748)
69,094,016 74,023,491
(54,204,290) (75,603,129)
(7,952,718) (1,110,425)
(180,000) (342,500)
356,514 95,462
(601,537) (831,471)
225,000 -
10,670 77,959
(62,346,361) (77,714,104)
(3,106,414) (2,096,719)
(3,106,414) (2,096,719)
3,641,241 (5,787,332)
36,931,718 44,059,154
40,572,959 38,271,822

SOHAIL HASAN

MOHOMED BASHIR
Director




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017

Reserves
Share Share Statutory Special Revenue  Unappro- Total
Capital premium reserve reserve reserve priated

profit

Rupees in'000
Balance as at 1 January 2016 10478315 2550985 8418664 240,361 1500000 9,931,633 33,119,958
Total comprehensive income for the nine

months ended 30 September 2016
Profit after taxation - - - - - 3818583 | | 3818583
Other comprehensive income - net of tax - - - - - 9371 9,371
- - - - - 3,827,954 3,827,954

Transactions with owners, recognised
directly in equity
Cash dividend (Rs. 2.00 per share) for year
ended - 31 December 2015 - - - - - (2095663)  (2,095,663)

Transferred from surplus on revaluation of
non-banking assets to unappropriated

profit - net of tax - - - - - 1518 1518
Transferred to statutory reserve - - 763,717 - - (763,717) -
Balance as at 30 September 2016 10,478,315 2,550,985 9,182,381 240,361 1,500,000 10901725 34853767
Total comprehensive income for the three

months ended 31 December 2016
Profit after taxation - - - - - 2,300,741 2,300,741
Other comprehensive income - net of tax - - - - - 10317 10317

- - - - - 2,311,058 2,311,058
Transactions with owners, recognised
directly in equity
Transferred from surplus on revaluation of
non-banking assets to unappropriated

profit - net of tax - - - - - 504 504
Transferred to statutory reserve - - 460,148 - - (460,148) -
Balance as at 31 December 2016 10478315 2550985 9,642,529 240,361 1,500,000 12,753,139 37,165329

Total comprehensive income for the nine
months ended 30 September 2017

Profit after taxation - - - - - 3,255649| | 3,255,649
Other comprehensive income - net of tax - - - - - 9,744 9,744

- - - - - 3,265,393 3,265,393
Transactions with owners, recognised
directly in equity
Cash dividend (Rs. 3.00 per share) for year
ended - 31 December 2016 - - - - - (3,143494)  (3,143494)

Transferred from surplus on revaluation of
non-banking assets to unappropriated

profit - net of tax - - - - - 25327 25327
Transferred to statutory reserve - - 651,130 - - (651,130) -
Balance as at 30 September 2017 10,478,315 2,550,985 10,293,659 240,361 1,500,000 12,249,235 37,312,555

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

MOHAMEDALI R. HABIB SIRAJUDDIN AZIZ SOHAIL HASAN MOHOMED BASHIR
Chairman President & Director Director
Chief Executive Officer




HABIBMETRO

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS (UN-AUDITED)

FORTHE NINE MONTHS ENDED 30 SEPTEMBER 2017

1.

STATUS AND NATURE OF BUSINESS

Habib Metropolitan Bank Limited ("the Bank") was incorporated in Pakistan on 3 August 1992 as a public
limited company, under the Companies Ordinance, 1984 and is engaged in commercial banking and related
services. The Bank's ordinary shares are listed on Pakistan Stock Exchange. The Bank operates 282 (31 December
2016:273) branches including 28 (31 December 2016: 25) Islamic Banking branches, and 34 (31 December
2016:34) sub branches in Pakistan. The Bank is a subsidiary of Habib Bank AG Zurich - Switzerland (the holding
company with 51% shares in the Bank), which is incorporated in Switzerland.

The registered office of the Bank is situated at Spencer’s Building, .| Chundrigar Road, Karachi.

BASIS OF PRESENTATION AND MEASUREMENT

2.1

2.2

2.3

24

These unconsolidated condensed interim financial statements represent the separate condensed
interim financial statements of the Bank. The consolidated condensed interim financial statements
of the Bank and its subsidiary companies are being separately issued.

In accordance with the directives of the Federal Government regarding shifting of the banking
system to Islamic modes, the State Bank of Pakistan (SBP) has issued various circulars from time
to time. Permissible forms of trade related modes of financing include purchase of goods by the
Bank from their customers and immediate resale to them at appropriate mark-up in price on
deferred payment basis. The purchases and sales arising under these arrangements are not
reflected in these unconsolidated condensed interim financial statements as such but are restricted
to the amount of facility actually utilized and the appropriate portion of mark-up thereon.

Key financial figures of the Islamic Banking branches are disclosed in note 21 to these unconsolidated
condensed interim financial statements.

Basis of measurement

These unconsolidated condensed interim financial statements have been prepared under the
historical cost convention, except non-banking assets acquired in satisfaction of claims have been
carried at revalued amount and certain investments and derivative financial instruments are
carried at fair value.

STATEMENT OF COMPLIANCE

3.1

These unconsolidated condensed interim financial statements of the Bank have been prepared
in accordance with the requirements of International Financial Reporting Standards (IFRS's),
Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan (ICAP), the requirement of the Companies Ordinance, 1984, the Banking Companies




3.2

33

Ordinance, 1962 and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP) and the SBP. In case requirements differ, the requirement of the Companies Ordinance,
1984, the Banking Companies Ordinance, 1962 and the said directives have been followed. The
Companies Ordinance, 1984 has been repealed after the enactment of the Companies Act, 2017.
However, as allowed by the SECP vide its circular no. 23 dated 4 October 2017, these unconsolidated
condensed interim financial statements have been prepared in accordance with the provisions
of the repealed Companies Ordinance, 1984.

The SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of the
International Accounting Standard (IAS) 39, "Financial Instruments: Recognition and Measurement”
and IAS 40, "Investment Property" for banking companies till further instructions. Further, according
to a notification of the SECP issued vide SRO 411(1)/2008 dated 28 April 2008, IFRS 7 "Financial
Instruments: Disclosures" has not been made applicable for banks. Accordingly, the requirements
of these standards have not been considered in the preparation of these unconsolidated condensed
interim financial statements. However, investments have been classified and valued in accordance
with the requirements of various circulars issued by the SBP. Moreover, segment information is
being disclosed in accordance with the SBP’s prescribed format as per BSD circular 4 dated
17 February 2006 which prevails over the requirements specified in IFRS 8.

The disclosures made in these unconsolidated condensed interim financial statements have been
limited based on a format prescribed by the SBP vide BSD Circular Letter No. 2 dated 12 May 2004
and BPRD Circular Letter No. 5 dated 29 February 2016 and IAS 34, "Interim Financial Reporting".
They do not include all of the disclosures required for annual financial statements, and these
unconsolidated condensed interim financial statements should be read in conjunction with the
annual unconsolidated financial statements of the Bank for the year ended 31 December 2016.

ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

4.1

4.2

The accounting policies adopted in the preparation of these unconsolidated condensed interim
financial statements are the same as those applied in the preparation of annual unconsolidated
financial statements of the Bank for the year ended 31 December 2016.

The basis for accounting estimates and judgements adopted in the preparation of these
unconsolidated condensed interim financial statements are the same as those applied in the
preparation of the annual unconsolidated financial statements of the Bank for the year ended
31 December 2016.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with
those disclosed in the annual unconsolidated financial statements of the Bank for the year ended
31 December 2016.




HABIBMETRO

Note 30 September 31 December
2017 2016
(Un-Audited) (Audited)

Rupees in'000

BALANCES WITH OTHER BANKS

In Pakistan
Current accounts 62,693 181,268
Deposit accounts 6.1 127,498 44415
190,191 225,683
Outside Pakistan
Current accounts 873,197 2,034,291
1,063,388 2,259,974

6.1

This carries mark-up rate of 3.75% (31 December 2016 : 3.75%) per annum.

LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings 7.1 3,500,000 2,500,000

Repurchase agreement lendings (Reverse repo) 7.2 19,588,824 637,421

Certificate of placements 73 500,000 -

Bai - Muajjal receivable from State Bank of Pakistan 7.4 3,567,915 5,113,465

Islamic Placement - Musharika 7.5 4,250,000 8,500,000
31,406,739 16,750,886

7.1 These carry mark-up rate ranging from 5.75% to 6.50% (31 December 2016: 6.65%) per annum

7.2

7.3

7.4

7.5

with maturity upto 6 October 2017 (31 December 2016: 3 March 2017).

These carry mark-up rate ranging from 5.65% to 6.20% (31 December 2016: 5.99% to 6.04%)
per annum with maturity upto 19 October 2017 (31 December 2016: 1 February 2017).

This carries mark-up rate of 6.35% (31 December 2016: Nil) per annum with maturity upto
27 October 2017.

These carry profit rate ranging from 5.55% to 5.65% (31 December 2016: 5.98%) per annum with
maturity upto 21 June 2018 (31 December 2016: 10 February 2017).

These carry profit rate ranging from 5.50% to 5.65% (31 December 2016: 4.50% to 5.25%)
per annum with maturity upto 6 November 2017 (31 December 2016: 6 March 2017).




8. INVESTMENTS

Note

Available-for-sale securities

Market treasury bills
Pakistan investment bonds

Ordinary shares of listed
companies

Ordinary shares of unlisted
companies

Listed term finance
certificates

Unlisted term finance
certificates

Sukuk certificates and bonds
Open end mutual funds
Close end mutual funds

82

Held-to-maturity securities

Pakistan investment bonds 82

Certificates of investments 83

Subsidiaries
Habib Metropolitan Financial
Services Limited
Habib Metropolitan Modaraba
Management Company
Private Limited
Habib Metropolitan Modaraba

Investments at cost
Provision for diminution
in the value of

investments 8.1

Investments - net of
provisions
Surplus / (deficit) on
revaluation of
available-for-sale
securities - net

Investments after revaluation
of available-for-sale securities

15.2

30 September 2017 31 December 2016
(Un-Audited) (Audited)
Held by Given as Total Held by Given as Total
Bank collateral Bank collateral
Rupees in‘000
183,728,281 21,127,735 204,856,016 158,277,735 12,042,862 170,320,597
48,429,946 50,628,695 99,058,641 83538877 - 83,538,877
501,309 - 501,309 1,572,398 - 1,572,398
106,991 - 106,991 106,991 - 106,991
2,162,875 - 2,162,875 2,088,703 - 2,088,703
151,855 - 151,855 314,828 - 314,828
26,355,537 - 26,355,537 18,542,294 - 18,542,294
1,296,566 - 1,296,566 3,908,757 - 3,908,757
419,685 - 419,685 419,685 - 419,685
263,153,045 71,756,430 334,909,475 208,770268 12,042,862 280,813,130
36,344,754 - 36,344,754 || 27,642,036 - 27,642,036
1,450,000 - 1,450,000 2,200,000 - 2,200,000
37,794,754 - 37,794,754 29,842,036 - 29,842,036
300,000 - 300,000 300,000 - 300,000
350,000 - 350,000 350,000 - 350,000
180,000 - 180,000 - - -
830,000 - 830,000 650,000 - 650,000
301,777,799 71,756,430 373,534,229 299262304 12,042,862 311,305,166
(279,025) - (279,025) (302,221) - (302,221)
301,498,774 71,756,430 373,255,204 298,960,083 12,042,862 311,002,945
3,074,596 (1,305,087) 1,769,509 3,622,581 6,515 3,616,066
304,573,370 70,451,343 375,024,713 302,582,664 12,036,347 314619011




HABIBMETRO

8.1  Particulars of provision for diminution in the value
of investments

Opening balance

Charge for the period / year
Reversal for the period / year

Net charge

Reversal of provision upon disposal of
investments during the period / year

Closing balance

Note 30 September 31 December
2017 2016
(Un-Audited) (Audited)

Rupees in‘000

302,221 269,257
84,749 45,156
- (12,192
84,749 32,964
(107,945) -
279,025 302,221

8.2 These carry mark-up rates ranging from 7.00% to 12.00% (31 December 2016: 7.00% to 12.00%)
per annum and will mature up to 21 April 2026 (31 December 2016: 19 July 2022). These include
Rs. 132,000 thousand (31 December 2016: Rs. 132,000 thousand) pledged with the State Bank of
Pakistan against TT/DD discounting facilities and demand loan facilities.

8.3  This represents certificates of investment issued by First Habib Modaraba, a modaraba managed
by Habib Metropolitan Modaraba Management Company (Private) Limited, wholly owned subsidiary

of the Bank.
ADVANCES

Loans, cash credits, running finances, etc.
In Pakistan

Islamic financing and related assets - gross

Net investments in finance lease
In Pakistan

Bills discounted and purchased (excluding Market Treasury Bills)

Payable in Pakistan
Payable outside Pakistan

Advances - gross

Provision against non-performing advances
- specific
- general

Advances - net of provisions

140,399,341 125,075,780

216 14,295,473 8,802,424
454,015 568,510

7,972,864 6,961,624

21,726,879 18484814
29,699,743 25,446,438
184,848,572 159,893,152
(16,287,767) (16,796,939)
(1,221,494) (134,110)

93 (17,509,261) (16,931,049)
167,339,311 142,962,103




9.1

9.2

9.3

9.4

9.5

Advances include Rs. 18,474,030 thousand (31 December 2016: Rs. 19,873,142 thousand) which have
been placed under non-performing status as detailed below:
30 September 2017 (Un-Audited) 31 December 2016 (Audited)
Classified Provision Provision Classified Provision Provision
advances required held advances required held
Rupees in'000
Category of
classification
Substandard - - - 238,382 53,736 53,736
Doubtful 10,897 - - 118,393 21,945 21,945
Loss 18,463,133 16,287,767 16,287,767 19,516,367 16,721,258 16,721,258
18,474,030 16,287,767 16,287,767 19,873,142 16,796,939 16,796,939
As allowed by the SBP, the Bank has availed benefit of Forced Sale Value (FSV) of collaterals held as

security of Rs 2,180,815 thousand (31 December 2016: Rs. 2,838,225 thousand) while determining
the provision requirement against non-performing advances. The additional profit arising from
availing the FSV benefit - net of tax as at 30 September 2017 which is not available for distribution
as either cash or stock dividend to shareholders and bonus to employees amounted to approximately
Rs 1,417,529 thousand (31 December 2016: Rs. 1,844,846 thousand).

Particulars of provisions against non-performing advances:
30 September 2017 (Un-Audited) 31 December 2016 (Audited)
Specific General Total Specific General Total
Rupees in'000
Opening balance 16,796,939 134,110 16,931,049 16,532,837 896,749 17429,586
Charge for the period / year 690,761 1,087,384| | 1,778,145 2670552 - 2670552
Reversals for the period / year (1,135,023) - (1,135,023)| | (1,096,262) (762,639)| | (1,858901)
Net charge / (reversal)
for the period / year (444,262) 1,087,384 643,122 1,574,290 (762,639) 811,651

Amount written off (64,910) - (64,910)  (1,310,188) - (1,310,189)
Closing balance 16,287,767 1,221,494 17,509,261 16,796,939 134110 16,931,049

General provision includes provision of Rs. 3,612 thousand (31 December 2016: Rs. 3,387 thousand)
made against consumer portfolio and Rs. 19,139 thousand (31 December 2016: Rs. 16,814 thousand)
made against Small Enterprises (SEs) portfolio as required by the Prudential Regulation issued by
the SBP.

Exposure amounting to Rs. 4,352,995 thousand relating to certain facilities of Power Holding Private
Limited, which is government guaranteed loan, has not been classified as non-performing loan, pursuant
to the relaxation given by the SBP in this respect. The relaxation is valid upto 31 October 2017.




HABIBMETRO

10.

11.

12.

13.

OPERATING FIXED ASSETS

Additions and disposals made during the period in operating fixed assets amounted to Rs. 601,534
thousand (30 September 2016: Rs. 831,471 thousand) and Rs. 1,197 thousand (30 September 2016:
Rs. 61,875 thousand), respectively.

DEFERRED TAX ASSETS

As per the Seventh Schedule of the Income Tax Ordinance, 2001, the provision for advances & off balance
sheet items are allowed at 5% of total gross advances for consumer and SMEs (as defined in SBP Prudential
Regulation). The provision for advances and off balance sheet items other than those falling in definition
of consumer & SMEs are allowed up to 1% of such total gross advances. Further Rule 8(A) of the Seventh
Schedule allows for amounts provided for in tax year 2008 and prior to said tax year for doubtful debts,
which were neither claimed nor allowed as tax deductible in any year shall be allowed as deduction in
tax year in which such doubtful debts are written off. With reference to allowability of provision, the
management has carried out an exercise and concluded that full deduction of provision in succeeding
years would be allowed and accordingly recognized deferred tax asset on such provision amounting
to Rs. 3,729,415 thousand (31 December 2016: Rs. 3,761,929 thousand).

OTHER ASSETS

12.1 Other assets include non-banking assets acquired in satisfaction of claims amounting to
Rs. 1,387,769 thousand. The Bank has entered into agreements to sell with buyers against three
properties having carrying value of Rs. 692,713 thousand.

30 September 31 December

2017 2016
(Un-Audited) (Audited)
Rupees in'000
BORROWINGS
Secured
Borrowings from State Bank of Pakistan
- under export refinance scheme 20,971,128 18,749,236
- under long term financing facility - locally manufactured
plant and machinery 4,221,164 3,616,963
25,192,292 22,366,199
Repurchase agreement borrowings (Repo) 70,243,614 12,032,715
Against bills re-discouting - 1,916,120
95,435,906 36,315,034
Unsecured
Call' borrowing 1,000,000 -
Overdrawn nostro accounts 1,275,730 773124
Overdrawn local bank accounts 190,377 117,017
2,466,107 890,141
97,902,013 37,205,175




Note

14. DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits

Saving deposits

Current deposits (non-remunerative)
Others

Financial Institutions
Remunerative deposits
Non-remunerative deposits

SURPLUS ON REVALUATION OF ASSETS - NET OF TAX

Non-banking assets 15.1
Available-for-sale securities 15.2

15.1 Non banking assets

Surplus on revaluation of non-banking assets
at the begining of the period / year

Revaluation of non-banking assets during the period / year

Transferred to unappropriated profit in respect of disposal and
incremental depreciation charged during the
period / year - net of deferred tax

Related deferred tax liability on incremental
depreciation charged during the period / year

Less: Related deferred tax liability on:
Revaluation at the begining of the period / year
Revaluation of non-banking assets during the period / year
Incremental depreciation charged during the period / year

Related deferred tax liability

Surplus on revaluation of non-banking assets
at the end of the period / year

30 September
2017
(Un-Audited)

Rupees in‘000

31 December
2016

(Audited)

209,000,000 180,348,374
117,805,696 110,647,888
124,314,057 120,721,112
8,174,048 4320917
459,293,801 416,038,291
13,589,276 13,191,894
1,862,330 1,657,851
15,451,606 14,849,745
474,745,407 430,888,036
129,351 154,678
1,150,181 2,350,443
1,279,532 2,505,121
237,966 -

- 258,227
(25,327) (13,170)
(13,638) (7,091)
(38,965) 237,966
83,288 -

- 90,379
(13,638) (7,091)
(69,650) (83,288)

129,351 154,678











































