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DIRECTORS’ REVIEW

On behalf of the Board of Directors of Habib Metropolitan Bank, | am pleased to present the un-audited
accounts for the nine months ended 30 September 2020.

The outlook for economic growth improved in the quarter under review as COVID-19 spread was
contained and timely measures were taken by the Government and the State Bank of Pakistan (SBP).

The SBP's monetary relief measures injected an estimated stimulus of Rs. 1.58 trillion (around 3.8 percent
of GDP) in the economy. In addition, the Government also provided support through the Ehsaas emergency
cash program, commodity financing - a risk-sharing facility for SMEs, and acceleration of tax refunds.

Supply-side pressures have caused a rise in inflation forecast. Inflationary pressures will primarily be
driven by food prices, due to flood-related impact and potential locust attacks. Qil prices are also
expected to contribute to the domestic inflation outlook.

Low global oil prices and subdued domestic demand contributed towards continued reduction in
current account deficit during the period under review. Moreover, recovery is anticipated in exports due
to supportive policy, relief measures and exchange rate levels, and uptick in global economic activity.
Going forward, the current account deficit is expected to remain at around 2 percent of GDP.

Remittances provided support in the current account and a boost in foreign exchange reserves resulting
in restoration of Pakistan's reserve adequacy to the global benchmark of 3 months' of import cover.

Fiscal deficit for FY20 (8.1 percent; Rs. 3.3 trillion) was lower than FY19 (8.9 percent; Rs. 3.4 trillion) due
to the surplus in the first nine months of FY20, which provided comfort during the pandemic. Tax
revenues increased by 1.2 percent year-on-year in the first two months of FY21, after double-digit
reduction observed during the last quarter of FY20. Federal development spending almost doubled
during Jul-Aug 2020 compared to the same period last year.

Going forward, economic growth is projected to recover slightly above 2 percent in FY21,
after falling to negative 0.4 percent last year. The recovery is expected to be driven mainly by
manufacturing-related activities.

The SBP kept the policy rate unchanged at 7 percent to continue providing support for economic
recovery and financial stability.

By the Grace of Allah, HabibMetro's operating profit for the nine months increased by 75% amounting
to Rs. 15,808 million compared to 9,012 million in the corresponding period last year. This is a result
of strong performance on core interest margins and foreign exchange earnings. The Bank's after tax
profit increased by 65% from the corresponding period last year to Rs. 8,268 million which translates
into earnings per share of Rs. 7.89, after accounting for higher provisioning as a prudent measure.

The Board of Directors has declared an interim cash dividend of Rs 2 per share (20%) for the year ending
31 December 2020.

During the period under review, in line with the strategy, the Bank's current deposits increased by 20%
to Rs. 211,351 million. Total non-fund income increased by a healthy 21 percent and amounted to
Rs. 6,988 million.



HABIBMETRO

Investments increased by 24% and amounted to Rs. 554,648 million compared to Rs. 448,910 million
at 31 December 2019. Deposits and Net Advances both increased by 7 percent over 31 December
2019 and stood at Rs. 654,428 million and Rs. 281,747 million respectively.

The Bank's Net Equity stands at Rs. 57,747 million (inclusive of surplus on revaluation of assets of
Rs. 4,976 million) with a strong capital adequacy level of 19.2 percent.

The Bank maintained AA+ (Double A Plus) ratings for Long Term, and A1+ (A one plus) ratings for Short
Term by the Pakistan Credit Rating Agency Limited (PACRA) for the eighteenth consecutive year. These
ratings denote a high credit quality, with a low expectation of credit risk, and a strong capacity for
timely payment of financial commitments.

With a network of 402 branches in 138 cities across Pakistan, including 31 Islamic banking branches,
and 266 Islamic banking windows, HabibMetro provides a comprehensive spectrum of banking services
and products. These include specialized trade finance products and an array of digital products and
services including secured Mobile, Internet & SMS Banking services, globally accepted Visa Cards
and nationwide network of ATMs.

Being a conscientious corporate citizen, your Bank acknowledges its corporate social responsibilities
and continues to make regular contributions to a host of non-profit / social organizations. The Bank,
during the nine months, extended assistance in two major areas i.e. COVID-19 relief / healthcare and
education. These voluntary contributions amount to Rs. 84.2 million.

The Bank promoted SBP Re-finance & Debt Relief Schemes for the support of businesses affected by
the pandemic. Operational measures to reduce physical interaction at branches, including cheque
collection through drop boxes were also initiated, in line with the SBP directives. In addition to this,
the Bank promoted online and over-the-counter donation collections for the PM's COVID-19
Relief Fund.

In conclusion, | would like to place on record our sincere gratitude to the Ministry of Finance, the State
Bank of Pakistan, and the Securities and Exchange Commission of Pakistan for their continued support
and guidance to the Bank. | would also like to thank our valued customers for the trust and patronage
that they continue to extend to us. Lastly, | would like to acknowledge the unwavering dedication of
the staff of HabibMetro Bank, who continue to work tirelessly to provide uninterrupted financial services
in these uncertain times. Their efforts enable the Bank to grow from strength to strength.

On behalf of the Board

MOHSIN A. NATHANI
Karachi: 22 October 2020 President & Chief Executive Officer



PGB 448,9105 2019 7531 S2\ e 5 554,648 o ui 24K 56 ¢
e 281, TAT 20 654,428 7 P\ e aT UL L 2019 531
,/?éq«"dlm9.2ipi(%ug:“4,976ﬁ/u‘%u§,d]Kglgﬁwﬁ)a;ug:‘57,74751,{1&&&@
P Ay

Atesibat P DAR e b (PACRA) 2 F I e £ e e Jentii ) G
,’?Jﬁb'cﬁmJU}ﬁ;&QL/;'{JJJLQ/j/?L Lxﬁ/&‘li%Q//J‘la..«@/&o&’;l/.(u’l‘u;;l)
(e e By on S L1266 5 e L1131 P B 4022 Uy 1382 AL
s UA sy S5 QU P e I U o S S 3
T ATM L 3 o s A IG UL A s e SMIS Sl

- b/d;ku;/!}!&vj,!+3de;f-c;ugm.d&va/g/ Ku:k.«g K_’, Tdf&,/{/gdﬁubb.»}ugo:?
=S UL A A k0§ COVID-19 Uk s Ui gl £ 0l 9 £ 2020 6
(&L 82 LK
éd&’-&}é}/’fffgu}}l}%j/}’ué;t;-d/(édd'g&"/‘)b"k{u}/g}/KL’JL)’:;C‘LJ@)‘&EJLu@
I T6 s s PG IR B T L S G Aot U1 L S
W E AT el Wi S b st 524, COVID9 P il ol 1Y)
LY

Eolwsod &L uwgqfﬂfg’fwﬁz&ruw&gT.@;/}n;yugdmu:/jrwu:ﬁ
A Tea b s AT G L ia By G ot L SN P 1 TP
LBl S eto P runt B L L L SO U IS SN L s e
—e bbb e b e SUBK YUt e S e QUL A

el

J L’-z.!u';
AT I g0 2020.:#122:51°



HABIBMETRO

b
EED) 5
A G A nFY 2020 7 30 e SIHMB TN L G s R AL e it
Ul S S kST
Lobiue 2§ (G U] ST e tilenfnl B § COVID-19 U2 St 17l 1
TS S it L
=6 (w23.8L FER I et 58!/!»!()‘:;*’“‘&.«51.,&.!»!5J;d/biddu’l
u*wd/fmu,uu‘.,aié/l(u' .,Ouu»fﬂfzwfu"/uuu_./ﬁuwim JJJL/
d/(!/u;b»z’_uéd/
;ulu‘uf/aiumi;w.xtéu}?LJ,mmdwﬂdU«LuJKqu‘éf.uwuwdu/
-Lu/uuu/(ru*dwf&/wtﬁﬂbdw& LS LU S Lstog bl
R I/A/-LJ/’;M}/(J';A/._/J{Lr/'z_y'gr(u"vu/b//LJJ’JdL«»MC/{LJ’l/(éju}lc
T EIS LIt et !/Juiuli/LLLo!u"uf/}dtru)lmIZ//&J:V///;!_,U,JIU’:U.I:JgL
-ad)’d/éuﬂ’2(dduful2u}K'.//'/u"d/
dxﬁ:Jalﬁ/’l})LJ}lfﬁLJUﬁg‘zétﬁ-d/:f‘ﬁl:fu:Ll.alu:/lud:,by'uu’-uKh.r/é.u;«ﬂ:/
bl e
2019Judw(¢uu*/3 3448.D003 QU E £ 20201 st 2 ‘ﬂ/umga Z2020JL-4t
u‘onzzézom Jpduwu»mu{dy_yu“dwfauduéJuﬁ;(u/u*/s 4.448.9)
bt e AL 202021 Juz- Fn S Usie2 S SF TSNt 3y a1 2
,Qé;u*au»éwuﬂww/,wu}u/
U1 bl & st i a2 42021 Wbl & & SEud0.4F 000 Sl on b poi T
vu'_xu:ud/u*uy/ u"”f_.f/;’w.,wu:dv

W T B J b U e PR 1 3l Suse I R

SIS 22 015,808 Jo 2w T5 0o 4 TH K U 9 L 2020 5 L (501
L..«C/u/dl.o' dLr"JC/’A’JKvC"‘-Li‘ KJ/K(?JL}» uJ)v///,lJ/L.//t,vwa.uu*g 012 e
7.800L T3 AL LB L/LJ/U"LS 268/@/wesu‘au»£wwww/ i e

J;Lﬁz

e Yl B (w200 A G322 I d i 2020 25312 351505y

S 211,361 o 4B 2009 L G J L e fiin L e antle s
S 26,988.00 L LLIULUL w21 34T



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020
Note 30 September 31 December
2020 2019
(Un-Audited) (Audited)
Rupees in‘000
ASSETS
Cash and balances with treasury banks 6 56,106,310 70,713,603
Balances with other banks 7 4,164,382 1,865,528
Lendings to financial institutions 8 3,000,000 22,197,303
Investments 9 554,648,291 448,909,727
Advances 10 281,747,340 263,948473
Fixed assets I 8,640,787 8,306,783
Intangible assets 12 81,256 66,462
Deferred tax assets 13 66,367 3,712,435
Other assets 14 34,347,456 39,854,208
942,802,189 859,574,522
LIABILITIES
Bills payable 15 13,663,691 11,541,474
Borrowings 16 172,359,108 144,464,063
Deposits and other accounts 17 654,428,325 611,869,248
Liabilities against assets subject to finance lease - -
Sub-ordinated debts - -
Deferred tax liabilities - -
Other liabilities 18 44,603,695 47,462,207
885,054,819 815,336,992
NET ASSETS 57,747,370 44,237,530
REPRESENTED BY
Share capital 10,478,315 10478315
Reserves 19,238,075 17,584,517
Surplus / (deficit) on revaluation of assets - net of tax 19 4,976,490 (2,885,060)
Unappropriated profit 23,054,490 19,059,758
57,747,370 44,237,530
CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM

PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2020

Note 30 September 2020 30 September 2019
Quarter Nine months Quarter Nine months
ended ended ended ended

Rupees in'000

Mark-up / return / interest earned 22 18,986,330 59,443,730 20411,548 51,085,549
Mark-up / return / interest expensed 23 (10,070,443)  (39,810,174)  (16,130213) (38,198,685)
Net mark-up / interest income 8,915,887 19,633,556 4,281,335 12,886,864

NON MARK-UP / INTEREST INCOME

Fee and commission income 24 1,420,244 3,892,119 1,263,302 3,871,752
Dividend income 23,579 128,023 20,779 56,948
Foreign exchange income 1,022,621 3,029,153 1,321,760 2680476
Income / (loss) from derivatives - - - -
Gain/ (loss) on securities 25 (248,948) (99,826) (144,323) (863,057
Otherincome 26 20,837 38,032 11,366 42102
Total non mark-up / interest income 2,238,333 6,987,501 2472884 5,788,221
Total income 11,154,220 26,621,057 6,754,219 18,675,085

NON MARK-UP / INTEREST EXPENSES

Operating expenses 27 3,619,710 10,460,626 3,262,454 9/439,750
Workers' welfare fund 172,000 320,000 62,000 172,000
Other charges 28 2,740 31,980 10,045 51,340
Total non-mark-up / interest expenses (3,794,450)  (10,812,606) (3,334,499 (9,663,090)
Profit before provisions 7,359,770 15,808,451 3419720 9,011,995
(Provisions) / reversal and write offs - net 29 (396,213) (1,996,560) (402,764) (295,907)
Extra ordinary / unusual items - - - -

PROFIT BEFORE TAXATION 6,963,557 13,811,891 3,016956 8,716,088
Taxation 30 (2,814,555) (5,543,950) (1,184,115) (3,707,648)
PROFIT AFTER TAXATION 4,149,002 8,267,941 1,832,841 5,008440

Rupees
Basic and diluted earnings per share 31 3.96 7.89 175 478

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2020

30 September 2020 30 September 2019
Quarter Nine months Quarter Nine months
ended ended ended ended

Rupees in'000
Profit after taxation 4,149,002 8,267,941 1,832,841 5,008,440
Other comprehensive income

Items that may be reclassified to
profit and loss in subsequent periods:

Effect of translation of net investment in
an offshore branch 37 (30) - -

Movement in surplus / (deficit) on revaluation of
investments - net of tax (4,011,088) 7,864,142 1,480,245 925,247

Items that will not be reclassified to
profit and loss in subsequent periods:

Remeasurement gain / (loss) on defined benefit
obligations - net of tax 17,841 (2,634) 34,564 50,982

Total comprehensive income 155,792 16,129,419 3,347,650 5,984,669

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE NINE MONTHS ENDED 30 SEPTEMBER 2020

Surplus / (deficit) on
Reserves revaluation
Share Share Special ~ Revenue  Statutor Exchange Non- Un-
capital  premium repserve reserve |’eservey U?Q:l?y:n Investments b:;lsgg app;()rggtated Total
Rupees in ‘000

Balance as at 1 January 2019 10478315 2550985 240361 1500000 11976447 - (5753117) 179461 1589504  37,0019%
Profit after taxation - - - - - - - - 5008440 || 5008440
Other comprehensive income

-netoftax - - - - - - 925047 - 50982 976229
Total comprehensive income

for the period - - - - - - 925,047 - 5059422 5984669
Transfer to statutory reserve - - - - 1,001,688 - - - (1001689 -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - - (2149 2148 -
Transactions with owners,

recorded directly in equity

Cash dividend (Rs. 2.00 per share) for

the yearended 31 Decernber 2018 - - - - - - - - (2095663 (2095663)
Balance as at 30 September 2019 10478315 2550985 240361 1500000 12978135 - (4827870) 177313 1779373 40890962
Profitafter taxation - - - - - - - - 575041 || 1575041
Other comprehensive income

-netoftax - - - - - B 17173719 48840 5280 | [ 1771527
Total comprehensive income

for the period - - - - - B 1717309 48840 1580321 3346568
Transfer to statutory reserve - - - - 315008 - - - (315008) -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - - (72 72 -
Balance as at 31 December2019 10478315 2550985 240361 1500000 13293143 B (3110491) 225431 19059758 44237530
Profit after taxation - - - - - - - - 8267941 | | 8,267,941
Other comprehensive income

-netof tax - - - - - (30)] | 7,864,142 - (2,634)| | 7,861,478
Total comprehensive income

for the period - - - - - (30) 7,864,142 - 8265307 16,129,419
Transfer to statutory reserve - - - - 1,653,588 - - - (1,653,588) -

Transfer from surplus on revaluation
of assets to unappropriated profit

-netoftax - - - - - - - (2592) 259 -
Transactions with owners,

recorded directly in equity
Cash dividend (Rs. 2.50 per share) for

the yearended 31 Decernber 2019 - - - - - - - - (2619579) (2619,579)
Balance as at 30 September 2020 10,478,315 2550985 240361 1,500,000 14,946,731 () 4753651 222,839 23054490 57,747,370

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



UNCONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020
Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments

Depreciation on operating fixed assets

Depreciation on right-of-use assets

Depreciation on non-banking assets

Amortization

Mark-up/return / interest expensed on lease liability against right-of-use assets
Provisions / (reversals) and write offs excluding recovery of written off bad debts 29
Unrealised gain on securities - held-for-trading

Net gain on sale of fixed assets

Provision against workers' welfare fund

Provision against compensated absences

Provision against defined benefit plan

(Increase) / decrease in operating assets
Lendings to financial institutions
Advances
Other assets (excluding current taxation)

Increase / (decrease) in operating liabilities
Bills payable
Borrowings from financial institutions
Deposits and other accounts
Other liabilities (excluding current taxation)

Payment against compensated absences
Income tax paid
Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in held-for-trading securities
Net investments in available-for-sale securities
Net investments in held-to-maturity securities
Dividend received
Investments in fixed assets
Investments in intangibles assets
Proceeds from sale of fixed assets
Effect of translation of net investment in an offshore branch
Net cash flows from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Payment of lease against right-of-use assets
Net cash flows from financing activities
Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

30 September 30 September
2020 2019
Rupees in‘000
13,811,891 8,716,088
(128,023) (56,948)
13,683,868 8,659,140
799,245 718,733
582,351 561,306
9,050 8411
48,123 76,070
395,142 326915
2,011,579 303,240
(522) 4,035
(15,461) (13,263)
320,000 172,000
56,250 49,183
130,380 130,388
4,336,137 2,337,018
18,020,005 10,996,158
19,197,303 (5,222,508)
(21,870,684) (33,669,338)
5,466,024 (2938,612)
2,792,643 (41,830,458)
2,122,217 (2,185,340)
29,818,617 115,329,442
42,559,077 57,320,450
(5,390,376) 5,540,194
69,109,535 176,004,746
89,922,183 145,170,446
(33,479) (35511)
(2,128,778) (3,082,923)
87,759,926 142,052,012
(8,168,988) (21,728,733)
(91,489,196) (110,164,440)
5,842,061 681,638
126,410 51,052
(1,175,632) (1,100,865)
(62,917) (25,365)
19,982 18474
(30) -
(94,908,310) (132,268,239)
(2,607,003) (2,091,371)
(629,480) (594,588)
(3,236,483) (2,685,959)
(10,384,867) 7097814
68,472,282 46,103,870
58,087,415 53,201,684

FUZAILABBAS = MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director

Chief Executive Officer
10

Chairman



HABIBMETRO

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FORTHE NINE MONTHS ENDED 30 SEPTEMBER 2020

1. STATUS AND NATURE OF BUSINESS

Habib Metropolitan Bank Limited (the Bank) was incorporated in Pakistan on 3 August 1992, as a public limited
company, under the Companies Ordinance, 1984 (now Companies Act, 2017) and is engaged in commercial banking
and related services. Its shares are listed on the Pakistan Stock Exchange. The Bank operates 372 (31 December 2019:
362) branches, including 31 (31 December 2019: 31) Islamic banking branches and an offshore branch (Karachi
Export Processing Zone branch), and 30 (31 December 2019: 30) sub branches in Pakistan. The Bank is a subsidiary
of Habib Bank AG Zurich - Switzerland (the holding company with 51% shares in the Bank) which is incorporated
in Switzerland.

The registered office of the Bank is situated at Spencer's Building, 1. Chundrigar Road, Karachi.

2. BASIS OF PRESENTATION

2.1

2.2

These unconsolidated condensed interim financial statements represent separate financial statements
of the Bank. The consolidated financial statements of the Bank and its subsidiary companies are being
separately issued.

Statement of Compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 "Interim Financial Reporting" issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan, as are notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies
Act, 2017;and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of
Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the
directives issued by the SBP and the SECP differ with the requirements of the IAS 34 or IFAS, requirements
of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of International
Accounting Standard (IAS) 39 "Financial Instruments: Recognition and Measurement" and IAS 40 "Investment
Property" for banking companies till further instructions. Further, according to a notification of the Securities
and Exchange Commission of Pakistan (SECP) through SRO.No.411 (1) / 2008 dated 28 April 2008, IFRS 7
"Financial Instruments: Disclosures" has not been made applicable for banks. Accordingly, the requirements



of these standards have not been considered in the preparation of these unconsolidated condensed interim
financial statements. However, investments have been classified and valued in accordance with the
requirements of various circulars issued by the SBP.

The Securities and Exchange Commission of Pakistan (SECP) has notified Islamic Financial Accounting
Standard (IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of
Pakistan. IFAS 3 shall be followed with effect from the financial periods beginning on or after 1 January 2014
in respect of accounting for transactions relating to 'Profit and Loss Sharing on Deposits' as defined by the
said standard. The standard has resulted in certain new disclosures in the financial statements of the Bank.
The SBP through BPRD Circular Letter No. 4 dated 25 February 2015, has deferred the applicability of IFAS 3
till further instructions and prescribed the Banks to prepare their annual and periodical financial statements
as per existing prescribed formats issued vide BPRD Circular 2 of 2018, as amended from time to time.

The disclosures and presentations made in these unconsolidated condensed interim financial statements
are based on a format prescribed by the SBP vide BPRD Circular Letter No. 5 dated 22 March 2019 and 1AS
34, Interim Financial Reporting. They do not include all the disclosures required for annual financial statements,
and these unconsolidated condensed interim financial statements should be read in conjunction with the
audited unconsolidated financial statements of the Bank for the year ended 31 December 2019.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and method of computation adopted in the preparation of these unconsolidated
condensed interim financial statements are consistent with those applied in the preparation of the audited
unconsolidated financial statements of the Bank for the year ended 31 December 2019.

3.1

3.2

Amendments to approved accounting standards that are effective in the current period

There are certain other new and amended standards, interpretations and amendments that are mandatory
for the Bank's accounting periods beginning on or after 1 January 2020 but are considered not to be relevant
or do not have any significant effect on the Bank's operations and therefore are not detailed in these
unconsolidated condensed interim financial statements.

Standards, interpretations of and amendments to accounting and reporting standards as applicable
in Pakistan that are not yet effective in the current year.

There are various standards, interpretations and amendments to accounting and reporting standards as
applicable in Pakistan that are not effective in the current year. These are not likely to have material effect
on the Bank's financial statements except for the following:

IFRS 9 Financial Instruments'and amendment - Prepayment Features with Negative Compensation - for
Banks and DFls, the effective date of the standard has been extended to annual periods beginning on or
after 1 January 2021 by the State Bank of Pakistan. IFRS 9 replaces the existing guidance in IAS 39 Financial
Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial instruments, a new expected credit loss model for calculating impairment on
financial assets, and new general hedge accounting requirements. It also carries forward the guidance on
recognition and derecognition of financial instruments from IAS 39. The impact of the application of IFRS 9
on the Bank's financial statements is being assessed.






