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DIRECTORS’ REVIEW

On behalf of the Board of Directors of Habib Metropolitan Bank, | am pleased to present the
un-audited accounts for the first quarter ended 31 March 2019.

The country continued to be impacted by macroeconomic imbalances. Despite narrowing, the
current account and fiscal deficits remained high and core inflation continued to rise. The current
account deficit narrowed to USD 9.6 billion during July-March FY19, mainly driven by curtailment
of imports, a reduction of 22.6 percent from the corresponding period of FY18. The sizeable
contraction together with bi-lateral inflows, helped ease pressures on the SBP's net foreign exchange
reserves, which recovered from USD 7.2 billion to USD 104 billion on 29 March 2019. The fiscal
deficit for the first half of FY19 was recorded at 2.7 percent of GDP, compared to 2.3 percent in the
corresponding period of FY18.

Average inflation reached 6.5 percent during the period July-March FY19, compared to 3.78 percent
recorded in the corresponding period of FY18. Going forward, higher energy prices and the lagged
impact of exchange rate depreciation are likely to maintain upward pressure on inflation.

While Large-scale Manufacturing (LSM) reduced by 1.72 percent during July-February FY19, private
sector credit demand increased by 9.2 percent mainly due to the higher working capital requirements
driven by increases in input prices and capacity expansions in power and construction. The real
GDP growth is projected to mark around 3.5 percent in FY19, well below both the annual target
of 6.2 percent and the 5.8 percent growth realized in the previous year.

During the period under review, the SBP increased the policy rate by 75 bps to 10.75 percent.

By the Grace of Allah, HabibMetro continues to maintain its performance. The Bank's advances
and deposits grew to Rs. 236,675 million and Rs. 559,067 million respectively as at 31 March 2019
while investments stood at Rs. 334,262 million.

The Bank posted a profit before tax of Rs. 2,980 million for the quarter ended 31 March 2019 as
against Rs. 2,356 million of the corresponding quarter last year, an increase of 26.5 percent. After
accounting for the retrospective levy of super tax for the year 2017 in the current quarter, profit
after tax reduced by 4 percent to Rs. 1,509 million for the quarter ended 31 March 2019 which
translates into earnings per share of Rs. 1.44. The Bank's net equity stands at Rs. 36.968 billion with
capital adequacy at 12.78 percent.

The Bank continues to enjoy AA+ (Double A Plus) ratings for long term and A1+ (A one plus) ratings
for short term by the Pakistan Credit Rating Agency Limited (PACRA) for the eighteenth consecutive
year. These ratings denote a very high credit quality, a very low expectation of credit risk and a very
strong capacity for timely payment of financial commitments.




HABIBMETRO

With a network of 352 branches in 112 cities across Pakistan including 31 Islamic banking branches
and 219 Islamic banking windows, HabibMetro provides comprehensive banking services and
products. These include specialized trade finance products, besides an array of products and
services like secured SMS and Web & Mobile Banking services, globally accepted Visa Card, and
nationwide ATM network.

In the end, | would like to take this opportunity to place on record our sincere gratitude to the
Ministry of Finance, State Bank of Pakistan and the Securities and Exchange Commission of Pakistan
for their support and continued guidance. | would also like to thank our valued customers for their
trust and support. Lastly, | would like to thank the staff of HabibMetro for their continued dedication
and hard work.

On behalf of the Board

MOHSIN A. NATHANI
Karachi: 19 April 2019 President & Chief Executive Officer




S # (i) AA e b S (PACRA) s FI B £ S L e Jdl 6
:J}/.JUJM&QL/J’U{JJ/&,Q/:/.WL&2/’?}“&95;}0‘@.@/&»&’;'4(JL‘UM.')A1+A!
<+&/g:w;>fﬂ#(l?d/£l}|

3t P s e L1219 81U B B U131 U5 3520 U2 12 U At
s e pne a,/./,lu"“@’,{[;“u@/tfu‘ﬁu: Ulee b/ﬂu}ﬂ,4/,i.~,L,¢d/é$ﬂ,M;¢,@
rat AIMAL 3 1, 1361 JFKGUL A e s flo i) o SMS P2 2 i3
-gJe
/,lu,@éut“/g_;'Tuf:[@i{l:g;f/z%,uuw’gqT.,@.:,;"m:,yt.;m;,cJ;Q,wu:/?(‘frmu:jf
e s o U st i B e s I KA B o s S
Uk (et b L s B S

S

&lﬁt-z.'uj
ATHE s 2019f4119:§1




HABIBMETRO

990 M

Sl 7S 5 FY 20198431 = b S A0 TN L Gy Mo Al e et
_usl S e 3T A

d;‘lg‘L//”Ag/lf?'dl.ui_‘y‘fgl&/Cﬁ:gLL% ﬂ:‘L/.l.gu:_ eI 2L u]l]r,w_fbfl,/gd'y,@
SN SEISE 19,6 5ol b 561 nd 20190 0 L g - 02 o bl 3
S (b 22,6 e L = a518 2018 St A B8 S u T oLk
,:ML%;‘/,E‘/KMJL/&@J{fGJLJ;V/Juﬂ;?u‘JGL(}:duﬁiﬁuiuﬁoﬂ;)’d’zgmu{/’/}(}@
LSS 2019003l L FiE o162 10.8 e 158 15T 2042019542976 5

a2 3t a1 2018 bz Y a2 TEGS 383 UL

=18 2018JL Al Ut 5L 12U B Eui 6.5, 551 sl e e a S G- d02 8 201900 0L
4//';!/'1.»,1/‘!&‘;61L}JL;pL%mlé)LJ.ﬂ}ALn"&zﬂtﬁy’gﬁ@/ws.muw&
<Zﬂ;/'/~/.5§;'ﬁt'ﬂ"/.

G281 722 20190 dlutmd s p- Gz A Sobigg 2 EIAUN £ 72 100 1
A N R o EAU A DR SO P11 N S B P
20526443 5L 0220190 A0 F e t e s PESF FnlnFrant
S S S5 8 ot Il a2 0L k6.2
iy:Le{’l{L/M.’n0.75/&2&&'(}}@75:@4/0’%2.(}:dui'ubuéom‘/’l’agj
/;7.‘}]&5/5')’."54‘1'&,@!/2019@/(.31Jeg/'/“/.‘j/wl{di/';l(@ié.;ﬂ#cr/';yédbmﬂ
e 1t 334,2626.6, B e 11H559,067 s s 236,675 P
ﬂu‘fédzt/dlu‘dw/ﬁ@u@/dz 0808 b EH K G AL Sl FY 2019 A3
/L«:’del./m’;l(vcufLL;WJ[«:LJ/C’V&ZM7JL/<4,»UM’26 5o s0*2,3560 b

GEIAS G el Ao L 3T 32 e 1,509 //ﬁvwvf
ey 78ﬂlﬂvéﬁd/;ir/¢;/f36 968




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Note 31 March 31 December
2019 2018
(Un-Audited) (Audited)
Rupees in‘000
ASSETS
Cash and balances with treasury banks 6 50,371,926 48,177,009
Balances with other banks 7 2,301,168 1,115,557
Lendings to financial institutions 8 48,037,665 11,984,795
Investments 9 334,262,190 346,665,904
Advances 10 236,674,539 226,689,617
Fixed assets 1 4,207,831 3,899,579
Intangible assets 12 89,862 121,442
Deferred tax assets 13 5,538,237 5,821,182
Other assets 14 29,702,139 28,920,696
711,185,557 673,395,781
LIABILITIES
Bills payable 15 10,810,887 12,173,407
Borrowings 16 69,855,149 51,347,381
Deposits and other accounts 17 559,067,331 543,577,510
Liabilities against assets subject to finance lease - -
Sub-ordinated debts - -
Deferred tax liabilities - -
Other liabilities 18 34,484,087 29,295,527
674,217,454 636,393,825
NET ASSETS 36,968,103 37,001,956
REPRESENTED BY
Share capital 10,478,315 10478315
Reserves 16,569,512 16,267,793
(Deficit) / surplus on revaluation of assets - net of tax 19 (5,040,027) (5,573,656)
Unappropriated profit 14,960,303 15,829,504
36,968,103 37,001,956
CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  MOHOMED BASHIR ~ SOHAILHASAN  MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer




HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FORTHE QUARTER ENDED 31 MARCH 2019

Note 31 March 31 March
2019 2018

Rupees in ‘000

Mark-up / return / interest earned 22 14,003,333 9,848,352
Mark-up / return / interest expensed 23 (9,509,445) (6,147,175)
Net mark-up / interest income 4,493,888 3,701,177

Non mark-up / interest income

Fee and commission income 24 1,187,189 923,794
Dividend income 20,488 5,805
Foreign exchange income 457,628 270977
Income / (loss) from derivatives - -
Gain / (loss) on securities 25 10,578 18,149
Other income 26 106,446 314,582
Total non mark-up / interest income 1,782,329 1,533,307
Total Income 6,276,217 5,234,484
Non mark-up / interest expenses

Operating expenses 27 3,102,182 2,733,150
Workers welfare fund 60,000 48,000
Other charges 28 714 158
Total non-mark-up / interest expenses (3,162,896) (2,781,308)
Profit before provisions 3,113,321 2,453,176

(Provisions) / reversal and write offs - net 29 (133,628) (97,421)
Extra ordinary / unusual items - -

Profit before taxation 2,979,693 2,355,755
Taxation 30 (1,471,098) (782,185)
Profit after taxation 1,508,595 1,573,570

Rupees in ‘000
Basic and diluted earnings per share 31 1.44 1.50

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  MOHOMED BASHIR ~ SOHAILHASAN  MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer




UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FORTHE QUARTER ENDED 31 MARCH 2019

Profit after taxation
Other comprehensive income

Items that may be reclassified to profit and loss
in subsequent periods:

Movement in (deficit) / surplus on revaluation of investments - net of tax

Items that will not be reclassified to profit and loss
in subsequent periods:

Remeasurement (loss) / gain on defined benefit
obligations - net of tax

Movement in surplus on revaluation of
non-banking assets - net of tax

Total comprehensive income

31 March 31 March
2019 2018

Rupees in ‘000

1,508,595 1573570
534,337 (1,251,315)
18,878 11,346
708 708
19,586 12,054
2,062,518 334,309

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  MOHOMED BASHIR
Chief Financial Officer President & Director
Chief Executive Officer

SOHAILHASAN  MOHAMEDALIR. HABIB
Director Chairman




HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED 31 MARCH 2019

Surplus / (deficit) on

Reserves revaluation
. . Un-
Share Share Statutor Special Revenue Non-bankin .
capital premium reservey n-:Pserve reserve  Investments  assets d app’r)org;ilta(ed Total
Rupees in‘000

Balance as at 1 January 2018 10478315 2550985  10,744330 240361 1500000 759367 182331 14042566 40498255
Profit after taxation - - - - - - - 1573570 1573570
Other comprehensive income

-netoftax - - - - - (1251315) - 11346 (1,239969)
Transfer to statutory reserve - - 314714 - - - - (314,714) -
Transfer from surplus on

revaluation of assets to

unappropriated profit

-netof tax - - - - - - (708) 708 -
Transactions with owners,

recorded directly in equity
Cash dividend (Rs. 3.00 per share)

forthe year ended 31

December 2017 - - - - - - - (3143494) (3143494
Balance as at 31 March 2018 10478315 2550985 11,059,044 240361 1500000  (491948) 181623 12169982 37688362
Profit after taxation - - - - - - - 4587014 4587014
Other comprehensive income

- net of tax - - - - - (5261,169) - (12251)  (5273420)
Transfer to statutory reserve - - 917403 - - - - (917403) -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netof tax - - - - - - (2,162) 2162 -
Balance as at 31 December 2018 10478315 2550985 11976447 240361 1500000 (5753117) 179461 15829504 37,001,956
Profit after taxation - - - - - - - 1,508,595 1,508,595
Other comprehensive income

-netof tax - - - - - 534,337 - 18878 553,215
Transfer to statutory reserve - - 301,719 - - - - (301,719) -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - (708) 708 -
Transactions with owners,

recorded directly in equity
Cash dividend (Rs. 200 per share)

forthe year ended 31

December 2018 - - - - - - - (2095,663) (2,095,663)
Balanceasat31March2019 10,478,315 2,550,985 12,278,166 240,361 1,500,000 (5218,780) 178,753 14,960,303 36,968,103

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS
Chief Financial Officer

Chief Executive Officer

MOHSIN A. NATHANI

President &

MOHOMED BASHIR
Director

SOHAIL HASAN
Director

MOHAMEDALI R. HABIB
Chairman




UNCONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 31 MARCH 2019
Note 31 March 31 March
2019 2018

Rupees in 000
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 2,979,693 2,355,755
Less: Dividend income (20,488) (5,805)
2,959,205 2,349,950
Adjustments
Depreciation on fixed assets 222,817 195,023
Depreciation on non-banking assets 2,773 3,573
Amortization 32,790 30819
Provisions and write offs excluding recovery of written off bad debts 29 135,295 143,572
Net gain on sale of fixed assets (3,616) (339)
Net {gain) / loss on sale of non-banking assets 26 - (202,282)
Net (gain) / loss on sale of non-current assets held for sale 26 - (35,042)
Provision against workers welfare fund 60,000 48,000
Provision against compensated absences 14,150 10,571
Provision against defined benefit plan 42,540 36,549
506,749 230,444
3,465,954 2,580,394
(Increase) / decrease in operating assets
Lendings to financial institutions (36,052,870) (9,781,237)
Advances (10,114,752) (11,079,034)
Other assets (excluding current taxation and dividend) 692,948 413,719
(45,474,674) (20,446,552)
Increase / (decrease) in operating liabilities
Bills payable (1,362,520) (6,380,766)
Borrowings from financial institutions 18,735,653 (20,465,194)
Deposits and other accounts 15,489,821 (4,643,117)
Other liabilities (excluding current taxation and dividend) 918,798 45,920
33,781,752 (31,443,157)
(8,226,968) (49,309,315)
Payment against compensated absences 6,375) (5471)
Income tax paid (859,692) (536,039)
Net cash flow used in operating activities (9,093,035) (49,850,825)
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities 13,225,371 47,465,082
Net investments in held-to-maturity securities (5,066) 939,630
Net investments in subsidiary - -
Dividend received 12,457 61,267
Investments in fixed assets (532,052) (182,511)
Investments in intangibles assets (1,211) (3,606)
Proceeds from sale of fixed assets 4,603 4,846
Proceeds from sale of non-banking assets - 600,000
Proceeds from sale of non-current assets held for sale - 250,000
Net cash flow generated from investing activities 12,704,102 49,134,708
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (2,654) (383)
Net cash used in financing activities (2,654) (383)
Increase in cash and cash equivalents 3,608,413 (716,500)
Cash and cash equivalents at beginning of the year 46,103,870 41,571,637
Cash and cash equivalents at end of the year 49,712,283 40,855,137
The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.
FUZAIL ABBAS MOHSIN A. NATHANI MOHOMED BASHIR SOHAIL HASAN MOHAMEDALIR. HABIB
Chief Financial Officer President & Director Director Chairman

Chief Executive Officer
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HABIBMETRO

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 31 MARCH 2019

1. STATUS AND NATURE OF BUSINESS

Habib Metropolitan Bank Limited (the Bank) was incorporated in Pakistan on 3 August 1992, as a public limited company,
under the Companies Ordinance, 1984 (now Companies Act, 2017) and is engaged in commercial banking and related
services. Its shares are listed on the Pakistan Stock Exchange. The Bank operates 322 (31 December 2018: 322) branches,
including 31 (31 December 2018: 31) Islamic banking branches and 30 (31 December 2018: 30) sub branches in Pakistan.
The Bank is a subsidiary of Habib Bank AG Zurich - Switzerland (the holding company with 51% shares in the Bank) which
is incorporated in Switzerland.

The registered office of the Bank is situated at Spencer's Building, 1. Chundrigar Road, Karachi.

2.1

2.2

BASIS OF PRESENTATION

These unconsolidated condensed interim financial statements represent separate financial statements of the
Bank. The consolidated financial statements of the Bank and its subsidiary companies are being separately issued.

Statement of Compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 "Interim Financial Reporting" issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan, as are notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies
Act, 2017; and

- Directives issued by the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan.

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the
directives issued by the SBP and the SECP differ with the requirements of the IAS 34 or IFAS, requirements
of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of International
Accounting Standard (IAS) 39 "Financial Instruments: Recognition and Measurement" and I1AS 40 "Investment
Property" for banking companies till further instructions. Further, according to a notification of the Securities
and Exchange Commission of Pakistan (SECP) through S.R.O. No. 411 (1) / 2008 dated 28 April 2008, IFRS 7
"Financial Instruments: Disclosures" has not been made applicable for banks. Accordingly, the requirements
of these standards have not been considered in the preparation of these unconsolidated condensed interim
financial statements. However, investments have been classified and valued in accordance with the
requirements of various circulars issued by the SBP.

The Securities and Exchange Commission of Pakistan (SECP) has notified Islamic Financial Accounting
Standard (IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of
Pakistan. IFAS 3 shall be followed with effect from the financial periods beginning on or after 1 January 2014

1




in respect of accounting for transactions relating to 'Profit and Loss Sharing on Deposits' as defined by the
said standard. The standard has resulted in certain new disclosures in the financial statements of the Bank.
The SBP through BPRD Circular Letter No. 4 dated 25 February 2015, has deferred the applicability of IFAS 3
till further instructions and prescribed the Banks to prepare their annual and periodical financial statements
as per existing prescribed formats issued vide BPRD Circular 02 of 2018, as amended from time to time.

The disclosures made in these unconsolidated condensed interim financial statements have been based on
a format prescribed by the SBP vide BPRD Circular Letter No. 5 dated 22 March 2019 and IAS 34, Interim
Financial Reporting. They do not include all the disclosures required for annual financial statements, and
these unconsolidated condensed interim financial statements should be read in conjunction with the audited
unconsolidated financial statements of the Bank for the year ended 31 December 2018.

SIGNIFICANT ACCOUNTING POLICY

The significant accounting policies and methods of computation adopted in the preparation of these unconsolidated
condensed interim financial statements are consistent with those applied in the preparation of the audited unconsolidated
financial statements of the Bank for the year ended 31 December 2018.

3.1

3.2

Amendments to approved accounting standards that are effective in the current period

IFRS 16 ‘Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing
leasing guidance, including IAS 17 ‘Leases; IFRIC 4 Determining whether an Arrangement contains a Lease’
SIC-15'Operating Leases- Incentives'and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal
Form of a Lease' IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee
recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are recognition exemptions for short-term leases
and leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue
to classify leases as finance or operating leases. The Bank has not incorporated the impact of the above
changes as the overall impact of the same is under review.

There are certain other new and amended standards, interpretations and amendments that are mandatory
for the Bank's accounting periods beginning on or after 1 January 2019 but are considered not to be relevant
or do not have any significant effect on the Bank's operations and therefore not detailed in these unconsolidated
condensed interim financial statements.

Standards, interpretations of and amendments to approved accounting standards that are not yet effective

- Amendment to IFRS 3‘Business Combinations'- Definition of a Business (effective for business combinations
for which the acquisition date is on or after the beginning of annual period beginning on or after 1 January
2020). The IASB has issued amendments aiming to resolve the difficulties that arise when an entity
determines whether it has acquired a business or a group of assets. The amendments clarify that to be
considered a business, an acquired set of activities and assets must include, at a minimum, an input and
a substantive process that together significantly contribute to the ability to create outputs. The amendments
include an election to use a concentration test. The standard is effective for transactions in the future and
therefore would not have an impact on past financial statements.

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (effective for annual periods beginning on or after 1 January 2020).
The amendments are intended to make the definition of material in IAS 1 easier to understand and are
not intended to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has
also issued guidance on how to make materiality judgements when preparing their general purpose
financial statements in accordance with IFRS Standards.




HABIBMETRO

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The basis for accounting estimates adopted in the preparation of these unconsolidated condensed interim financial
statements are the same as that applied in the preparation of the audited unconsolidated financial statements for the
year ended 31 December 2018.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
audited unconsolidated financial statements for the year ended 31 December 2018.

31March 31 December
2019 2018
(Un-Audited) (Audited)

Rupees in ‘000
CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency 7,599,270 7,657,613
Foreign currencies 2,521,852 2,013,643
10,121,122 9,671,256
With State Bank of Pakistan in
Local currency current account 21,762,637 20,272,252
Foreign currency current account 116,709 244,068
Foreign currency deposit accounts
- cash reserve account 4,385,316 4,151,971
- special cash reserve account 12,959,545 12,370,079
39,224,207 37,038,370
With National Bank of Pakistan in
Local currency current account 1,009,615 1,443,318
National Prize Bonds 16,982 24,065
50,371,926 48,177,009
BALANCES WITH OTHER BANKS
In Pakistan
In current accounts 150,591 94,005
In deposit accounts 256,370 208,066
406,961 302,071
Outside Pakistan
In current accounts 1,894,207 813,486
2,301,168 1,115,557
LENDINGS TO FINANCIAL INSTITUTIONS
Call money lendings - 3,000,000
Repurchase agreement lendings (Reverse Repo) 30,483,447 4,184,795
Bai-muajjal receivable with the State Bank of Pakistan 12,654,218 -
Letter of placement - 3,800,000
Musharaka placement 4,900,000 1,000,000
48,037,665 11,984,795
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9.  INVESTMENTS

9.1 Investments by types

Available-for-sale securities
Federal government securities
Shares

Non-government debt securities
Mutual funds

Held-to-maturity securities
Federal government securities

Non-government debt securities

Subsidiaries

Total Investments

9.1.1

31 March 2019 (Un-Audited)

31 December 2018 (Audited)

Cost/ Provision  Surplus/  Carrying Cost/ Provision  Surplus/  Carrying
amortised for (deficit) value amortised for (deficit) value
cost  diminution cost diminution
Rupees in‘000
294,618,294 - (8,145,718) 286,472,576 307815954 - (8965814) 298,850,140
655236  (279,686) 84,447 459,997 655236 (273810) 593% 440822
4929023  (135310) 11,027 4804740 4956734 (138428) 16532 4834838
417,57 (8,460) 21,351 430,462 417571 (5753) 38937 450,755
300,620,124  (423456) (8,028,893) 292,167,775 313845495 (417991)  (8850949) 304576555
36,264,415 - - 36,264415( [ 36259349 - - 36259349
5,000,000 - - 5,000,000{ [ 5,000,000 - - 5,000,000
41,264,415 - - 41,264,415 41259349 - - 41,259349
830,000 - - 830,000 830000 - - 830,000
342,714539  (423/456) (8,028,893) 334,262,190 355934844 (417991)  (8850949) 346665904
31 March 31 December
2019 2018
(Un-Audited) (Audited)

Investments given as collateral

Federal government securities

Market treasury bills

Pakistan investment bonds

9.2 Provision for diminution in value of investments

9.2.1 Opening balance
Charge for the period / year
Reversal for the period / year
Net charge for the period / year
Reversal on disposal

Investment written off

Closing balance

— Rupees in 000

16,019,872 3,443,636
8,237,721 9,165,995
24,257,593 12,609,631
417,991 537,372
8,583 100,021

(3,118) (14,442)
5,465 85,579

- (198,028)

- (6,932)
423,456 417,991
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10.

9.2.2 Particulars of provision against debt securities

Category of classification
Domestic

Substandard

Doubtful

Loss

31 March 2019 (Un-Audited) 31 December 2018 (Audited)

Non- Provision Non- Provision
performing performing
investments investments
Rupeesin000 ——M@8 ——M
135,310 135,310 138,428 138,428
135,310 135,310 138,428 138,428

9.2.2.1 Exposure amounting to Rs. 42,795 thousand (31 December 2018: Rs. 59,913 thousand) relating
to term finance certificates of Pakistan International Airlines Corporation Limited, which is
government guaranteed script, has not been classified as non-performing investment as per

relaxation given by the SBP.

9.3 The market value of securities classified as held-to-maturity is Rs. 37,946,885 thousand (31 December 2018:

37,847,389 thousand).
ADVANCES
Performing Non-Performing Total
31March 31 December 31March 31 December 31 March 31 December
2019 2018 2019 2018 2019 2018
(Un-Audited)  (Audited)  (Un-Audited)  (Audited)  (Un-Audited)  (Audited)
Rupees in‘000

Loans, cash credits, running finances, etc.

In Pakistan 181372810 172320248 14223908 14,710,168 195,596,718 187030416
Islanic financing and related assets 17915172 17629691 442,259 503972 18357431 18133663
Bills discounted and purchased 37,149858 35620461 2261052 2465767 39410910 38086228
Advances - gross 236437840 225570400 16927219 17679907 253,365,059 243250307
Provision against non-performing advances

- specific - - (14,835,756 | (15,324,500)] | (14,835,756)] | (15,324,500)

-general (1,854,764)| | (1,236,190) - - (1,854,764) | (1,236,190)

(1,854,764)  (1,236190) (14,835,756) (15324,500) (16,690,520) (16,560,690)
Advances - net of provisions 234583076 224334210 2091463 2355407 236,674,539 226689617

10.1 Particulars of advances - gross

Inlocal currency
In foreign currencies

31March 31 December
2019 2018
(Un-Audited) ~ (Audited)

— Rupees in'000 —
217,726,861 213,103,180

35638198 30,147,127
253,365,059 243250307
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