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DIRECTORS’ REVIEW

On behalf of the Board of Directors of Habib Metropolitan Bank, | am pleased to present the
un-audited accounts for the half year ended 30 June 2020.

The COVID-19 pandemic impacted global economic productivity and trade business during the
period under review. The IMF downgraded its 2020 global growth forecast to negative 4.9 percent,
and projected a more gradual recovery than previously anticipated.

Domestically, the moderation of underlying inflation has continued. CPI inflation marked at 10.7
percent in FY20, compared to 6.8 percent in FY19, with inflationary pressures alleviating in
Jan-Jun 2020. Given the absence of demand-side pressures, average inflation could fall below the
previously announced range of 7 to 9 percent in next fiscal year.

The current account deficit reduced by 78 percent year-on-year to USD 3 billion at the end of FY20.
Foreign direct investment has been resilient, nearly doubling to USD 2.4 billion till June 2020, compared
to the same period last year. The current account deficit is expected to remain in a stable position through
the COVID-19 crisis due to lower oil prices. FX reserves increased by 24 percent year-on-year to USD 18
billion at end of FY20. Trade deficit reduced by over 27 percent year-on-year in FY20 as imports decreased
by 18.6 percent year-on-year (to USD 44.6 billion) and exports decreased by 6.8 percent (to USD 21.4
billion) due to muted trade activity in the pandemic. Remittances increased by 6.4 percent during FY20
and amounted to USD 23 billion at the end of the period under review.

The banking sector's deposits increased by 12.2 percent year-on-year to Rs. 16.2 trillion at the end
of June 2020. Meanwhile, the sector's investments increased by 40 percent year-on-year to Rs. 10.7
trillion and advances increased marginally to Rs. 8.2 trillion.

The State Bank of Pakistan (SBP) launched several initiatives to mitigate the financial impacts of
COVID-19, geared towards enhancing financial stability of the economy. These included concessional
refinancing facilities to protect employment and support the health sector, as well as regulatory
measures to provide debt servicing relief.

The SBP also reduced the policy rate cumulatively by 625 basis points during the first half of the
year to 7 percent at end of June 2020.

By the Grace of Allah, HabibMetro's operating profit for the first six months increased by 51 percent
amounting to Rs. 8,449 million compared to Rs. 5,592 million in the corresponding period last year. This
is result of strong performance on core interest margins as well as foreign exchange income. Due to
higher provisioning, profit after tax increased by 29 percent amounted to Rs. 4,119 million compared to
Rs. 3,176 million in the corresponding period last year, which translates into earnings per share of Rs. 3.93.

Total non-fund income increased by robust 43 percent and amounted to Rs. 4,749 million mainly on
account of increase in foreign exchange income. The Bank's cost to income ratio improved to 45 percent
as compared to 53 percent in the corresponding period last year.

Investments increased by 10 percent and amounted to Rs. 492,664 million compared to Rs. 448910
million. Advances reached Rs. 292,424 million an increase of 11 percent over December 31, 2019 while
total deposits stood at Rs. 598,476 million.

During the period under review, in line with strategy, the Bank's current deposits increased by 18 percent
during the first half of the year to Rs. 207,687 million. This resulted in an increased CA mix of 34.7 percent.

The Bank's Net Equity stands at Rs. 57,592 million with a strong capital adequacy level of 18.9 percent.



HABIBMETRO

The Bank maintained AA+ (Double A Plus) ratings for Long Term, and A1+ (A one plus) ratings for
Short Term by the Pakistan Credit Rating Agency Limited (PACRA) for the eighteenth consecutive
year. These ratings denote a high credit quality, with a low expectation of credit risk, and a strong
capacity for timely payment of financial commitments.

With a network of 398 branches in 134 cities across Pakistan, including 31 Islamic banking branches,
and 224 Islamic banking windows, HabibMetro provides a comprehensive spectrum of banking
services and products. These include specialized trade finance products and an array of digital
products and services including secured Mobile, Internet & SMS Banking services, globally accepted
Visa Cards and nationwide network of ATMs.

Being a conscientious corporate citizen, your Bank acknowledges its corporate social responsibilities
and continues to make regular contributions to a host of non-profit / social organizations. The Bank,
during the first half of 2020, extended assistance in two major areas i.e. COVID-19 relief / healthcare
and education. These voluntary contributions amount to Rs. 64.4 million.

The Bank's efforts towards COVID-19 relief comprised nation-wide ration distribution and donations
for capacity enhancement at different hospitals. In addition to this, the Bank also contributed
Rs. 10 million to the Prime Minister's COVID-19 Relief Fund. The Bank's employees contributed an
additional Rs. 10 million to the Prime Minister's COVID-19 Relief Fund.

In the aftermath of the COVID-19 outbreak, the Bank increased efforts to promote its digital banking
channels (mobile app, internet banking, Debit Cards) to reduce physical interaction at its branches
for the safety of its staff and customers.

The Bank evoked its Business Continuity Planning (BCP) sites and offered work-from-home solutions
to the staff. Safety precautions and protective equipment, such as sanitizers and masks, were also
adequately available at official premises. Extensive support was also extended for the testing and
hospitalization of affected staff.

Moreover, the Bank promoted SBP Re-finance & Debt Relief Schemes for the support of businesses
affected by the pandemic. Operational measures to reduce physical interaction at branches, including
cheque collection through drop boxes were also initiated, in line with the SBP directives. In addition to this,
the Bank promoted online and over-the-counter donation collections for the Prime Minister's COVID-19
Relief Fund.

In April 2020, our Director and member Board Audit Committee Mr. Ali S. Habib passed away. The Board
expressed profound grief and offered condolence to the family. The Board also wishes to place on record
their appreciation for the invaluable contribution made by Mr. Ali S. Habib during his association with
the Bank, as a Director. The Board greatly benefited from his experience and guidance. While Mr. Ali S.
Habib's absence will be felt greatly in the years to come, his legacy will continue to inspire all of us.

In conclusion, I would like to place on record our sincere gratitude to the Ministry of Finance, the State
Bank of Pakistan, and the Securities and Exchange Commission of Pakistan for their continued support
and guidance to the Bank. | would also like to thank our valued customers for the trust and patronage
that they continue to extend to us. Lastly, | would like to acknowledge the unwavering dedication of
the staff of HabibMetro Bank, who continue to work tirelessly to provide uninterrupted financial services
in these uncertain times. Their efforts enable the Bank to grow from strength to strength.

On behalf of the Board

MOHSIN A. NATHANI
Karachi: 18 August 2020 President & Chief Executive Officer
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HABIBMETRO

INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF HABIB
METROPOLITAN BANK LIMITED

Report on review of Condensed Interim Unconsolidated Financial Statements

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial
position of Habib Metropolitan Bank Limited ("the Bank") as at 30 June 2020 and the related
condensed interim unconsolidated statement of profit or loss account and condensed interim
unconsolidated other comprehensive income, condensed interim unconsolidated statement
of changes in equity, and condensed interim unconsolidated statement of cash flows and
notes to the condensed interim unconsolidated financial statements for the six-months period
then ended (here-in-after referred to as the "condensed interim unconsolidated financial
statements"). Management is responsible for the preparation and presentation of this condensed
interim unconsolidated financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim unconsolidated financial statements are not prepared, in
all material respects, in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Other Matter

The figures for the quarter ended 30 June 2020 in the condensed interim unconsolidated
profit and loss account and condensed interim unconsolidated statement of comprehensive
income have not been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditor's review
report is Amyn Pirani.

KPMG Taseer Hadi & Co.
Karachi: 25 August 2020 Chartered Accountants



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2020
Note 30 June 31 December
2020 2019
(Un-Audited) (Audited)
Rupees in‘000
ASSETS
Cash and balances with treasury banks 6 57,533,811 70,713,603
Balances with other banks 7 7,924,546 1,865,528
Lendings to financial institutions 8 1,700,000 22,197,303
Investments 9 492,663,903 448,909,727
Advances 10 292,423,962 263,948473
Fixed assets M 8,635,093 8,306,783
Intangible assets 12 91,006 66,462
Deferred tax assets 13 - 3,712,435
Other assets 14 47,636,144 39,854,208
908,608,465 859,574,522
LIABILITIES
Bills payable 15 16,791,062 11,541,474
Borrowings 16 180,559,289 144,464,063
Deposits and other accounts 17 598,475,564 611,869,248
Liabilities against assets subject to finance lease - -
Sub-ordinated debts - -
Deferred tax liabilities 13 2,577,669 -
Other liabilities 18 52,613,303 47,462,207
851,016,887 815,336,992
NET ASSETS 57,591,578 44,237,530
REPRESENTED BY
Share capital 10,478,315 10478315
Reserves 18,408,238 17,584,517
Surplus / (deficit) on revaluation of assets - net of tax 19 8,988,448 (2,885,060)
Unappropriated profit 19,716,577 19,059,758
57,591,578 44,237,530
CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  FIRASAT ALI  RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FORTHE QUARTER AND HALF YEAR ENDED 30 JUNE 2020

Note 30 June 2020 30 June 2019
Quarter Half year Quarter Half year
ended ended ended ended
(Restated)

Rupees in‘000

Mark-up / return / interest earned 22 19,849,642 40,457,400 16,670,668 30,674,001
Mark-up / return / interest expensed 23 (13,455,554) (29,739,731) (12,445,276) (22,068472)
Net mark-up / interest income 6,394,088 10,717,669 4225392 8,605,529
NON MARK-UP / INTEREST INCOME
Fee and commission income 24 1,129,111 2,471,875 1331629 2608450
Dividend income 71,697 104,444 15,681 36,169
Foreign exchange income 1,224,531 2,006,532 901,088 1,358,716
Income / (loss) from derivatives - - - -
Gain/ (loss) on securities 25 44,417 149,122 (729312) (718,734)
Otherincome 26 8,308 17,195 13,922 30,736
Total non mark-up / interest income 2,478,064 4,749,168 1,533,008 3,315,337
Total income 8,872,152 15,466,837 5,758400 11,920,866
NON MARK-UP / INTEREST EXPENSES
Operating expenses 27 3,336,309 6,840,916 3118915 6,177,296
Workers' welfare fund 82,000 148,000 50,000 110,000
Other charges 28 22,836 29,240 40,581 41,295
Total non-mark-up / interest expenses (3,441,145) (7,018,156) (3,209,496) (6,328,591)
Profit before provisions 5,431,007 8,448,681 2,548,904 5,592,275
(Provisions) / reversal and write offs - net 29 (1,116,221) (1,600,347) 240485 106,857
Extra ordinary / unusual itemns - N - -
PROFIT BEFORE TAXATION 4,314,786 6,848,334 2,789,389 5,699,132
Taxation 30 (1,722,354) (2,729,395) (1,079,715) (2523533)
PROFIT AFTER TAXATION 2,592,432 4,118,939 1,709674 3,175,599
Rupees
Basic and diluted earnings per share 31 247 3.93 163 303

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  FIRASAT ALI  RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED 30 JUNE 2020

30 June 2020 30 June 2019
Quarter Half year Quarter Half year
ended ended ended ended

(Restated)

Rupees in ‘000
Profit after taxation 2,592,432 4,118,939 1,709,674 3,175,599
Other comprehensive income

Items that may be reclassified to profit and loss
in subsequent periods:

Effect of translation of net investment in an
offshore branch 136 (67) - -

Movement in surplus / (deficit) on revaluation
of investments - net of tax 4,995,054 11,875,230 (1,089,335) (554,998)

Items that will not be reclassified to profit
and loss in subsequent periods:

Remeasurement gain / (loss) on defined
benefit obligations - net of tax 5,142 (20,475) (2,460) 16418

Total comprehensive income 7,592,764 15,973,627 617,879 2,637,019

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  FIRASAT ALI  RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FORTHE HALF YEAR ENDED 30 JUNE 2020

Surplus / (deficit) on
Reserves revaluation

Exchange " Non- Un-
Share Share  Statutory  Special  Revenue Investments banking appropriated Total

’ translation "
capital remium - reserve  reserve  reserve
P reserve P assets profit

Rupees in ‘000
Balance as at 1 January 2019 10478315 - 2550985 11976447 20361 1500000 (5753117) 179461 15829504  370019%

Profit after taxation - - - - - - 3175599 || 3175599
Other comprehensive income

-netoftax - - - - - - (554999) - 16418 | | (538580)
Total comprehensive

income for the period - - - - - - (554998) - 3192017 2637019
Transfer to statutory reserve - - - 635120 - - - - (635,120) -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - - (1424) 1424 -
Transactions with owners,

recorded directly in equity

Cashdividend (Rs. 2.00 per share) for
theyearended 31 Decernber 2018 - - - - - - - (2095663 (2095663)
Balance as at 30 June 2019 10478315 - 2550985 12611567 20361 1500000 (6308115 178037 16292162 37543312

Profitafter taxation - - - - - - - - 3407882 | | 3407882
Other comprehensive income

-netoftax - 2 - - - - 3197624 48840 3984 || 3286336
Total comprehensive income

for the period - 2 - - - 3197624 48840 347726 6694218

Transfer to statutory reserve - - - 681576 - - - - (681576) -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - (1446) 1446 -
Balance as at 31 December 2019 10478315 B 2550985 13293143 240361 1500000 (3110491) 205431 19059758 44237530

Profitafter taxation - - - - - [|4118939 || 4118939
Other comprehensive income

-netoftax - (67) - - - - 11,875,230 - (20475) | (11,854,688
Total comprehensive income

for the period - (67) - - - - 11875230 - 4098464 15973627
Transferto statutory reserve - - - 823,788 - - - - (823,788) -
Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - - (1,722) 1722 -

Transactions with owners,
recorded directly in equity
Cashdividend (Rs. 2.50 per share) for
the yearended 31 Decernber 2019 - - - - - - - - (2619579 (2619579)

Balance as at 30 June 2020 10478315 (39) 2550985 14116931 240361 1500000 8764739 223709 19716577 57,591,578

The annexed notes 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  FIRASAT ALI  RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer






































































































