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DIRECTORS’ REVIEW

On behalf of the Board of Directors of Habib Metropolitan Bank, I am pleased to present the un-
audited accounts for the half year ended June 30, 2018.

Pakistan exhibited consistent growth in FY18, with the economy attaining a thirteen-year-high
growth rate of 5.8 percent. Economic production remained strong despite water shortage faced
by the agriculture sector and the ongoing monetary tightening experienced by the manufacturing
sector. However, for FY19 GDP growth is forecasted to be around 5.5 percent as opposed to the
targeted 6.2 percent. Fiscal deficit emerged as a key economic challenge, marking at 6.8 percent
for FY18. Current account deficit increased to USD 16 billion due to a sharp increase in imports
driven by increase in production, coupled with increasing oil prices which offset the strong recovery
in exports.

The average CPlinflation marked well below the 6.0 percent target while average headline inflation
stood at 3.9 percent for FY18. However, the average headline inflation for FY19 is expected to cross
the 6.0 percent annual target due to higher fiscal deficit, food inflation, oil prices and inflationary
expectations.

During the period under review, the SBP increased the policy rate twice, from 5.75 percent to 6.50
percent. This has been subsequently increased by another 100 bps to 7.50 percent in July 2018.

By the Grace of Allah, HabibMetro continues to maintain its performance. The Bank's advances
and deposits grew to Rs. 191,264 million and Rs. 523,838 million respectively as at June 30, 2018
while investments stood at Rs. 386,348 million.

The Bank posted a profit after tax of Rs. 2,947 million for the half year ended June 30, 2018 which
translates into earnings per share of Rs 2.81. The Bank's net equity stands at Rs. 39.345 billion with
a comfortable level of capital adequacy at 15.4 percent.

The Bank continues to enjoy AA+ (Double A Plus) ratings for long term and A1+ (A one plus) ratings
for short term by the Pakistan Credit Rating Agency Limited (PACRA) for the seventeenth consecutive
year. These ratings denote a very high credit quality, a very low expectation of credit risk and a very
strong capacity for timely payment of financial commitments.

With a network of 320 branches in 94 cities across Pakistan including 29 Islamic banking branches
and 215 Islamic banking windows, HabibMetro provides comprehensive banking services and
products. These include specialized trade finance products, besides an array of products and
technologically advanced services like secured SMS and Web Banking services, globally accepted
Visa Card and nationwide ATM network to its customers across the country.

Finally, | would like to take this opportunity to place on record our sincere gratitude to the Ministry
of Finance, the State Bank of Pakistan and the Securities and Exchange Commission of Pakistan for
their support and continued guidance. | would also like to thank our valued customers for their
trust and support. Also, I would like to thank the staff of HabibMetro for their continued dedication
and hard work.

On behalf of the Board

MOHSIN A. NATHANI
Karachi: 17 August 2018 President & Chief Executive Officer

2



HABIBMETRO

44 A

st 3TF A S 2018280 b ST H A STin L B Ry M w AL e Ut
<ung//f$¢f"§€i

e SIS L A e § et s 8T 2k S 13 2 2018 Bl i)
."‘!@Lc«lﬁ‘ou&ﬂb@/%bl&d}ﬁbﬁ)@éd@ﬂ&yhﬁuﬁ'ééu{?“ﬁul&gu(&ku:é&d
ERASTI S Lol Wl I a5 B, P L aki6. 200/ 1 HS3S3 G UE2019U0- 4
:/uT/}éjgL/b‘@;Jﬂ(}”‘/.:ﬁ:@LLU'%J@M!’A%M&?&S&ZO‘ISJV.JLXQL!’&bqubé
EENE 116 st e L bigtusided Loy

Ut Luasi3.92) 2018UL- it Akl G f (e Jip & 486,00/ i ST 5 T
Al bz, £GP Pl Szt S dials Qw2 22 L2019
—e i e Sus L ud6.0,581))

802 UIiasl S0 6.50 = 4 5.75/wz/g,)¢¢/ﬂg‘¢gu@m‘u@.»élum;éwu’w
s Sae 750 o2 133100 4 A 52018

£2018u230U 3 At L e 2 3L GG E e KL S5
G s 386,348,6 B we_1i¥523,838 et 191,264 o P\ o e

2.81 cwVJ&»TW&fXQ;%uU»‘}’Z,QMJ%W8VKu@uﬁu?bfidbé_n'}i’/Zm8@;230
sl “‘uu;}’th15.4&<ggJ":~fjv£‘ﬁw?¢uuﬁ 303450 £ 126§ G- lrg_ v
P ISDAA =« b (PACRA) S FIE e 1 St e Ji o b Pl
d/u’,w &L,JLA’UKJHC/b%Q/C/?L &2/&“’;2‘451/&)"[7..;@/ (lo Jﬁsé.'/.(u’&u;;'jA1+/ﬂ&A
-9&&&%&4(?0/0;:')'::’34

G e By or S L1215 U5 S K129 U5 320 Us 94 U AT
gf'!él/}luﬁ/ﬁﬁ(,;/»c%Mﬂﬁgggh&lﬁfr‘}uﬁUL+k’/ﬂ'}ﬂ){/}'c«béd/@ﬂﬂc[ﬂ}'
e ATM AL 1 SR IE UL A o e oo sISMS 5P b e G
_uzJLf"Jﬁ
mu,uﬁéuw’g.sTuﬁféi{u@ybg%uuu@ah@.ﬁénay@mc_J)Qwuﬁngrwu:if
L s Ut P st L 6 e Pt - st S ey
-EJ/(gc&tiﬁlg/}'&?{/}byLuﬁun/:@Lf{{JW

S

du};_luf 20182117 .G
/’.‘.’!”.. XSy

3




This page intentionally left blank




HABIBMETRO

INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF HABIB
METROPOLITAN BANK LIMITED

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Habib
Metropolitan Bank Limited (“the Bank”) as at 30 June 2018 and the related condensed interim profit
and loss account, condensed interim statement of comprehensive income, condensed interim
cash flow statement, condensed interim statement of changes in equity and notes to the accounts
for the six-month period ended (here-in-after referred to as the “interim financial information”).
Management is responsible for the preparation and presentation of this interim financial information
in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this interim financial information based
on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity"
A review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.

Other Matters

The figures for the quarter ended 30 June 2018 and 30 June 2017 in the condensed interim profit
and loss account and condensed interim statement of comprehensive income have not been
reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditor’s review report
is Mazhar Saleem.

KPMG Taseer Hadi & Co.
Karachi: 17 August 2018 Chartered Accountants




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018
Note 30June 31 December
2018 2017
(Un-Audited) (Audited)
Rupees in ‘000
ASSETS
Cash and balances with treasury banks 48,485,398 42,281977
Balances with other banks 6 1,778,857 1,133,261
Lendings to financial institutions 7 9,785,050 10,914,805
Investments 8 386,347,894 396,636,990
Advances 9 191,264,333 174,319,286
Operating fixed assets 10 3,228,211 3,355,862
Deferred tax assets 1 3,751,459 2,835318
Other assets 13,749,809 13,076,280
658,391,011 644,553,779
LIABILITIES
Bills payable 10,543,562 9,383,752
Borrowings 12 73,966,468 64,379,366
Deposits and other accounts 13 523,838,442 518,363,802
Sub-ordinated loans - -
Liabilities against assets subject to finance lease - -
Deferred tax liabilities - -
Other liabilities 11,590,188 11,928,604
619,938,660 604,055,524
NET ASSETS 38,452,351 40,498,255
REPRESENTED BY
Share capital 10,478,315 10,478,315
Reserves 15,625,122 15,035,676
Unappropriated profit 13,241,797 14,042,566
39,345,234 39,556,557
(Deficit) / surplus on revaluation of assets - net of tax 14 (892,883) 941,698
38,452,351 40,498,255
CONTINGENCIES AND COMMITMENTS 15

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  MOHOMED BASHIR ~ SOHAILHASAN  MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer




HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FORTHE QUARTER AND HALF YEAR ENDED 30 JUNE 2018

Note 30 June 2018 30 June 2017
Quarter Half year Quarter Half year
ended ended ended ended
Rupees in ‘000
Mark-up / return / interest earned 9,933,452 19,781,804 8,078,708 15,971,423
Mark-up / return / interest expensed (5,850,727) (11,997,902) (4,580,833) (9,076,558)
Net mark-up / interest income 4,082,725 7,783,902 3,497,875 6,894,865
Provision against non-performing loans and advances-net 9.3 250,005 493,750 397,510 645437
Provision for diminution in the value of investments - net -~ 8.1 23,404 24,481 81,143 81,143
Bad debts written-off directly - - - -
(273,409) (518,231) (478,653) (726,580)
Net mark-up / interest income after provisions 3,809,316 7,265,671 3,019,222 6,168,285
Non mark-up / interest income
Fee, commission and brokerage income 939,464 1,863,258 832,011 1,675,833
Dividend income 37,363 43,168 321,826 348,151
Income from dealing in foreign currencies - net 468,598 739,575 192,354 378963
Gain on sale / redemption of securities - net 68,974 87,123 534,671 712,312
Unrealized gain / (loss) on revaluation of investments
classified as 'held-for-trading' - - - -
Other income 81,695 442,428 59,922 129,536
Total non mark-up / interest income 1,596,094 3,175,552 1,940,784 3,244,795
5,405,410 10,441,223 4,960,006 9,413,080
Non mark-up / interest expenses
Administrative expenses 2,889,635 5,622,785 2,707,905 5,120,092
Other provisions / write offs / (reversals) 61,730 (39,520) 103,000 103,000
Other charges 62,644 110,802 50,895 98,983
Total non mark-up / interest expenses (3,014,009) (5,694,067) (2,861,800) (5,322,075)
2,391,401 4,747,156 2,098,206 4,091,005
Extraordinary / unusual items - - - -
Profit before taxation 2,391,401 4,747,156 2,098,206 4,091,005
Taxation - Current 974,873 1,720,102 880,019 1,638,082
- Prior years - - 413,000 413,000
- Deferred 42,866 79,822 (147,546) (201,125)
(1,017,739)  (1,799,924) (1,145,473) (1,849,957)
Profit after taxation 1,373,662 2,947,232 952,733 2,241,048
Basic and diluted earnings per share (Rupees) 16 1.31 2.81 091 2.14

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS
Chief Financial Officer

MOHSIN A. NATHANI
President &
Chief Executive Officer

MOHOMED BASHIR
Director

SOHAIL HASAN

Director

MOHAMEDALI R. HABIB
Chairman




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FORTHE QUARTER AND HALF YEAR ENDED 30 JUNE 2018

30June 2018 30 June 2017
Quarter Half year Quarter Half year
ended ended ended ended

Rupees in ‘000

Profit after taxation for the period 1,373,662 2,947,232 952,733 2,241,048
Other comprehensive income

Items that are not to be reclassified to profit and
loss account in subsequent periods:

Actuarial (loss) / gain on defined benefit plan (42,817) (25,362) 9 (19,156)
Related deferred tax reversal / (charge) 14,986 8,877 3) 6,705

(27,831) (16,485) 6 (12,451)
Comprehensive income transferred to equity 1,345,831 2,930,747 952,739 2,228,597

Items that may be reclassified to profit and
loss account in subsequent periods:

Deficit on revaluation of available for sale securities (895,142)| ((2,820,243) (421,071) (384,538)
Related deferred tax reversal 313,300 987,086 147375 134,588

(581,842) (1,833,157) (273,696) (249,950

Total comprehensive income for the period 763,989 1,097,590 679,043 1,978,647

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI  MOHOMED BASHIR ~ SOHAILHASAN  MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



HABIBMETRO

UNCONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UN-AUDITED)

FORTHE HALF YEAR ENDED 30 JUNE 2018
30June 30 June
2018 2017

Rupees in ‘000
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 4,747,156 4,091,005
Less: Dividend income (43,168) (348,151)
Adjustments for: 4,703,988 3,742,854
Depreciation and amortization on operating fixed assets 461,587 399,706
Depreciation on non-banking assets 6,377 12,148
Provision against non-performing loans and advances - net 493,750 645,437
Provision against other assets (41,250) 103,000
(Reversal) / provision for diminution in the value of investments — net (170,470) 81,143
Net gain on sale of fixed assets (907) (7,080)
Net gain on sale of non banking assets (202,282) -
Net gain on sale of non current assets held for sale (35,042) -
Provision against defined benefit plan 73,839 69,486
585,602 1,303,840
5,289,590 5,046,694
(Increase) / decrease in operating assets
Lendings to financial institutions 1,129,755 5,676,640
Advances (17,438,797) (26,241,868)
Other assets (excluding dividend & taxation) (1,054,909) (1,876,493)
(17,363,951) (22,441,721)
Increase / (decrease) in operating liabilities
Bills payable 1,159,810 4,778,294
Borrowings 9,807,938 9,923,048
Deposits and other accounts 5,474,640 24,269,589
Other liabilities (excluding dividend payable) (467,264) 217,205
15,975,124 39,188,136
3,900,763 21,793,109
Income tax paid (1,976,359) (2,380,313)
Net cash flows from operating activities 1,924,404 19,412,796
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities 9,208,752 (6,524,021)
Net investments in held-to-maturity securities (1,569,429) (8,737,954)
Dividend income received 103,002 346,471
Investments in intangibles and operating fixed assets (343,780) (372916)
Proceeds from sale of operating fixed assets 10,751 7,956
Proceeds from sale of non-banking assets 600,000 -
Proceeds from sale of non current assets held for sale 250,000 -
Net cash flows from investing activities 8,259,296 (15,280,464)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (3,113,847) (3,104914)
Net cash from financing activities (3,113,847) (3,104,914)
Increase in cash and cash equivalents 7,069,853 1,027418
Cash and cash equivalents at beginning of the period 41,263,249 36,931,718
Cash and cash equivalents at end of the period 48,333,102 37,959,136

The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI MOHOMED BASHIR SOHAIL HASAN MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE HALF YEAR ENDED 30 JUNE 2018

Reserves
Share Share Statutory Special Revenue  Unappro- Total
Capital premium reserve reserve reserve priated
profit
Rupees in‘000
Balance as at 1 January 2017 10478315 2,550,985 9,642,529 240,361 1,500,000  12,753139 37,165,329
Changes in equity for the
period ended 30 June 2017
Total comprehensive income - profit
for the period - - - - - 2241048 2,241,048
Other comprehensive income - net of tax - - - - - (12451) (12451)
Transfer from surplus on revaluation of
non-banking assets - net of tax - - - - - 882 832
Transactions with owners, recorded
directly in equity
Cash dividend (Rs. 3.00 per share)
for the year ended 31 December 2016 - - - - - (3,143494)  (3,143494)
Transfer to statutory reserve - - 448210 - - (448,210) -
Balance as at 30 June 2017 10478315 2,550,985 10,090,739 240,361 1,500,000  11,390914 36,251,314
Changes in equity for the
period ended 31 December 2017
Total comprehensive income - profit
for the period - - - - - 3,267,958 3,267,958
Other comprehensive income - net of tax - - - - - 12,505 12,505
Transfer from surplus on revaluation of
non-banking assets - net of tax - - - - - 24,780 24,780
Transactions with owners, recorded
directly in equity
Transfer to statutory reserve - - 653,591 - - (653,591) -
Balance as at 31 December 2017 10478315 2,550,985 10,744,330 240,361 1,500,000 14042566 39,556,557
Changes in equity for the
period ended 30 June 2018
Total comprehensive income - profit for the period - - - - - 2,947,232 2,947,232
Other comprehensive income - net of tax - - - - - (16,485) (16,485)
Transfer from surplus on revaluation of
non-banking assets - net of tax - - - - - 1,424 1,424
Transactions with owners, recorded
directly in equity
Cash dividend (Rs. 3.00 per share)
for the year ended 31 December 2017 - - - - - (3,143,494) (3,143,494)
Transfer to statutory reserve - - 589,446 - - (589,446) -
Balance as at 30 June 2018 10,478,315 2,550,985 11,333,776 240,361 1,500,000 13,241,797 39,345,234
The annexed notes 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.
FUZAIL ABBAS MOHSIN A. NATHANI  MOHOMED BASHIR SOHAIL HASAN MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman

Chief Executive Officer
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HABIBMETRO

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2018

1. STATUS AND NATURE OF BUSINESS

Habib Metropolitan Bank Limited (the Bank) was incorporated in Pakistan on 3 August 1992, as a public limited company,
under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) and is engaged in commercial banking and
related services. Its shares are listed on the Pakistan Stock Exchange. The Bank operates 289 (31 December 2017: 286)
branches, including 29 (31 December 2017: 29) Islamic banking branches and 31 (31 December 2017: 34) sub branches
in Pakistan. The Bank is a subsidiary of Habib Bank AG Zurich - Switzerland (the holding company with 51% shares in the
Bank) which is incorporated in Switzerland.

The registered office of the Bank is situated at Spencer's Building, || Chundrigar Road, Karachi.

2. BASIS OF PRESENTATION AND MEASUREMENT

2.1

2.2

2.3

2.4

3.1

These unconsolidated condensed interim financial statements represent the separate condensed interim
financial statements of the Bank. The consolidated condensed interim financial statements of the Bank and
its subsidiary companies are being separately issued.

In accordance with the directives of the Federal Government regarding shifting of the banking system to
Islamic modes, the State Bank of Pakistan (SBP) has issued various circulars from time to time. Permissible
forms of trade related modes of financing include purchase of goods by the Bank from their customers and
immediate resale to them at appropriate mark-up in price on deferred payment basis. The purchases and
sales arising under these arrangements are not reflected in these unconsolidated condensed interim financial
statements as such but are restricted to the amount of facility actually utilized and the appropriate portion
of mark-up thereon.

Key financial figures of the Islamic Banking branches are disclosed in note 21 to these unconsolidated
condensed interim financial statements.

These unconsolidated condensed interim financial statements have been prepared under the historical cost
convention, except non-banking assets acquired in satisfaction of claims have been carried at revalued
amount and certain investments and derivative financial instruments are carried at fair value.

STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements of the Bank have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting. These
comprise of the International Accounting Standard (IAS) 34, "Interim Financial Reporting', issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017, the Islamic
Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan (ICAP)



3.2

33

as notified under the Companies Act, 2017, provisions of and directives issued under the Banking Companies
Ordinance, 1962 and the Companies Act, 2017 and the directives issued by the SBP and the Securities and
Exchange Commission of Pakistan (SECP). Whenever the requirement of the Banking Companies Ordinance,
1962, the Companies Act, 2017 or the directives issued by the SBP and the SECP differ with the requirements
of IAS 34 or IFAS, the requirement of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and
the said directives shall prevail.

The SBP vide BSD Circular No. 10, dated August 26, 2002 has deferred the applicability of IAS 39 "Financial
Instruments: Recognition and Measurement" and IAS 40 "Investment Property" for banking companies till
further instructions. Further, according to a notification of the SECP issued vide SRO 411(1)/2008 dated April
28,2008, IFRS 7 "Financial Instruments: Disclosures" has not been made applicable for banks. Accordingly,
the requirements of these standards have not been considered in the preparation of these unconsolidated
condensed interim financial statements. However, investments have been classified and valued in accordance
with the requirements of various circulars issued by the SBP. Moreover, segment information is being disclosed
in accordance with the SBP's prescribed format as per BSD circular No. 4 dated 17 February 2006 which
prevails over the requirement specified in IFRS 8.

The disclosures made in these unconsolidated condensed interim financial statements have been based on
a format prescribed by the SBP vide BSD Circular Letter No. 2 dated May 12, 2004 and BPRD Circular Letter
No. 5 dated February 29, 2016 and IAS 34, Interim Financial Reporting. They do not include all the disclosures
required for annual financial statements, and these unconsolidated condensed interim financial statements
should be read in conjunction with the unconsolidated financial statements of the Bank for the year ended
31 December 2017.

ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

4.1

4.2

The accounting policies adopted in the preparation of these unconsolidated condensed interim financial
statements are the same as those applied in the preparation of annual unconsolidated financial statements
of the Bank for the year ended 31 December 2017.

The basis for accounting estimates and judgements adopted in the preparation of these unconsolidated
condensed interim financial statements are the same as those applied in the preparation of the annual
unconsolidated financial statements of the Bank for the year ended 31 December 2017.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed
in the annual unconsolidated financial statements of the Bank for the year ended 31 December 2017.



HABIBMETRO

Note 30June 31 December
2018 2017
(Un-Audited) (Audited)

Rupees in'000

BALANCES WITH OTHER BANKS

In Pakistan
Current accounts 376,491 41,399
Deposit accounts 6.1 160,346 89,702
536,837 131,101
Outside Pakistan
Current accounts 1,242,020 1,002,160
1,778,857 1,133,261
6.1  These carry mark-up rate of 4.50% (31 December 2017: 3.75%) per annum.

LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings 7.1 3,000,000 3,000,000
Repurchase agreement lendings (Reverse repo) 7.2 1,485,050 346,890
Bai - Muajjal receivable from State Bank of Pakistan 73 - 3,567,915
Islamic Placements 74 2,000,000 4,000,000
Letter of Placements 75 3,300,000 -
9,785,050 10,914,805
7.1 These carry mark-up rate of 7.00% (31 December 2017: 6.45%) per annum with maturity upto 5 September

7.2

7.3

7.4

7.5

2018 (31 December 2017: 5 January 2018).

These carry mark-up rates ranging from 6.70% to 7.00% (31 December 2017: 5.95% to 6.20%) per annum
with maturity upto 17 July 2018 (31 December 2017: 18 March 2018).

These carry mark-up rates ranging from Nil (31 December 2017: 5.55% to 5.65%) per annum with maturity
upto Nil (31 December 2017: 21 June 2018).

These carry mark-up rates ranging from 6.60% to 6.75% (31 December 2017: 5.70% to 5.85%) per annum
with maturity upto 26 July 2018 (31 December 2017: 12 January 2018).

This carries mark-up rate of 7.00% (31 December 2017: Nil) per annum with maturity upto 14 September
2018 (31 December 2017: Nil).



8. INVESTMENTS

Note 30June 2018 31 December 2017
(Un-Audited) (Audited)
Held by Given as Total Held by Given as Total
Bank collateral Bank collateral
Rupees in‘000
Available-for-sale securities
Market treasury bills 183,543,864 10,532,716 194,076,580 200,324,945 5713348 206,038,293
Pakistan investment bonds 8.2 87,951,118 33,452,724 121,403,842 93,614,556 24235650 117,850,206
Ordinary shares of listed
companies 548,245 - 548,245 501,310 - 501,310
Ordinary shares of unlisted
companies 106,991 - 106,991 106,991 - 106,991
Listed term finance
certificates 3,182,499 - 3,182,499 2,787,900 - 2,787,900
Unlisted term finance
certificates 89,610 - 89,610 114,430 - 114430
Sukuk certificates and bonds 26,119,837 - 26,119,837 26,375,865 - 26,375,865
Open end mutual funds 209,273 - 209,273 1,170,634 - 1,170,634
Close end mutual funds 419,685 - 419,685 419,685 - 419,685
302,171,122 43,985,440 346,156,562 325416316 29948998 355365314
Held-to-maturity securities
Pakistan investment bonds 8.2 | 36,380,219 - 36,380,219 || 36,360,790 - 36,360,790
Certificates of investments 83 5,000,000 - 5,000,000 3,450,000 - 3,450,000
41,380,219 - 41,380,219 39,810,790 - 39,810,790
Subsidiaries
Habib Metropolitan Financial
Services Limited 300,000 - 300,000 300,000 - 300,000
Habib Metropolitan Modaraba
Management Company
(Private) Limited 350,000 - 350,000 350,000 - 350,000
Habib Metro Modaraba 180,000 - 180,000 180,000 - 180,000
830,000 - 830,000 830,000 - 830,000
Investments at cost 344,381,341 43,985,440 388,366,781 366,057,106 29948998 396,006,104
Provision for diminution
in the value of
investments 8.1 (366,902) - (366,902) (537372) - (537,372)
Investments - net of
provisions 344,014,439 43,985,440 387,999,879 365519734 29948998 395,468,732
(Deficit) / surplus on
revaluation of
available-for-sale
securities - net 14.2 (622,636) (1,029,349) (1,651,985) 2,544,608 (1,376,350 1,168,258
Investments after revaluation
of available-for-sale securities 343,391,803 42,956,091 386,347,894 368004342 28572648 396,636,990




HABIBMETRO

Note 30 June 31 December
2018 2017
(Un-Audited) (Audited)

Rupees in‘000

8.1  Particulars of provision for diminution in the value
of investments

Opening balance 537,372 302,221
Charge for the period / year 25,251 343,096
Reversal for the period / year (770) -
Net charge 24,481 343,096
Investment written off during the period / year (6,931) -
Reversal on disposal of investment during the period / year (188,020) (107,945)
Closing balance 366,902 537,372

8.2 These carry mark-up rates ranging from 7.00% to 12.00% (31 December 2017: 7.00% to 12.00%) per annum
and will mature up to 21 April 2026 (31 December 2017: 19 July 2022). These include Rs. 132,000 thousand
(31 December 2017: Rs. 132,000 thousand) pledged with the State Bank of Pakistan against TT/DD discounting
facilities and demand loan facilities.

8.3  Thisincludes certificates of investment amounting to Rs. 3,500,000 thousand (31 December 2017: Rs. 1,950,000
thousand) issued by First Habib Modaraba, a modaraba managed by Habib Metropolitan Modaraba
Management Company (Private) Limited, wholly owned subsidiary of the Bank.

ADVANCES
Loans, cash credits, running finances, etc.

In Pakistan 153,900,639 139,641,812
Islamic financing and related assets (gross) 216 18,479,274 14,259,001
Net investments in finance lease

In Pakistan 317,657 411,305
Bills discounted and purchased (excluding Market Treasury Bills)

Payable in Pakistan 12,930,007 12,042,855

Payable outside Pakistan 22,448,468 24,390,736

35,378,475 36,433,591

Advances - gross 208,076,045 190,745,709
Provision against non-performing advances

- specific (15,884,830) (16,168,582)

- general (926,882) (257,841)

93 (16,811,712) (16,426,423)

Advances - net of provisions 191,264,333 174,319,286




9.1

9.2

9.3

9.4

Advances include Rs. 18,063,667 thousand (31 December 2017: Rs. 18,519,849 thousand) which have been
placed under non-performing status as detailed below:

30 June 2018 (Un-Audited) 31 December 2017 (Audited)
Classified Provision Provision Classified Provision Provision
advances required held advances required held
Rupees in‘000
Category of
classification
Substandard 124,945 17,513 17,513 118,214 15,870 15,870
Doubtful 168,130 27,276 27,276 4,996 - -
Loss 17,770,592 15,840,041 15,840,041 18,396,639 16,152,712 16,152,712

18,063,667 15,884,830 15,884,830 18,519,849 16,168582 16,168,582

As allowed by the SBP, the bank has availed benefit of Forced Sale Value (FSV) of collaterals held as security of
Rs. 2,001,063 thousand (31 December 2017:Rs. 2,260,109 thousand) while determining the provision requirement
against non-performing advances. The additional profit arising from availing the FSV benefit - net of tax as at
30 June 2018 which is not available for distribution as either cash or stock dividend to shareholders and bonus
to employees amounted to Rs. 1,300,691 thousand (31 December 2017: Rs. 1,469,071 thousand).

Particulars of provisions against non-performing advances:

30 June 2018 (Un-Audited) 31 December 2017 (Audited)
Specific General Total Specific General Total
Rupees in ‘000

Opening balance 16,168,582 257,841 16,426,423 16,796,939 134110 16,931,049
Charge for the period / year 432,976 669,041 | | 1,102,017 1,052,345 123,731 1,176,076
Reversals for the period / year (608,267) - (608,267) | | (1,445,046) - (1,445,046)
Net charge / (reversal)

for the period / year (175,291) 669,041 493,750 (392,701) 123,731 (268970)
Amount written off (108,461) - (108,461) (235,656) - (235,656)
Closing balance 15,884,830 926,882 16,811,712 16,168,582 257841 16426423

General provision includes provision of Rs. 5,195 thousand (31 December 2017: Rs. 5,203 thousand) made
against consumer portfolio and Rs 51 thousand (31 December 2017: Rs. 36 thousand) made against Small
Enterprise (SEs) portfolio as required by the Prudential Regulations issued by the SBP.






