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CONSOLIDATED ACCOUNTS
FOR THE QUARTER ENDED MARCH 31, 2007

(UN-AUDITED)

Habib Metropolitan Bank Ltd.
(Subsidiary of Habib Bank AG Zurich)

(Formerly Metropolitan Bank Limited)



INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET
AS AT MARCH 31, 2007

March 31,
2007

(Un-audited)

December 31,
2006

(Audited)

Note

MUHAMMAD H. HABIB
Chairman

KASSIM PAREKH
President & Chief Executive

ANWAR H. JAPANWALA
Director

BASHIR ALI MOHAMMAD
Director

The annexed notes 1 to 15 form an integral part of these condensed financial statements.
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INTERIM CONDENSED CONSOLIDATED
PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2007

MUHAMMAD H. HABIB
Chairman

KASSIM PAREKH
President & Chief Executive

ANWAR H. JAPANWALA
Director

BASHIR ALI MOHAMMAD
Director

Rupees in ‘000

For the quarter ended March 31,
2007 2006

The annexed notes 1 to 15 form an integral part of these condensed financial statements.



INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2007

2007 2006
Rupees in ‘000

MUHAMMAD H. HABIB
Chairman

KASSIM PAREKH
President & Chief Executive

ANWAR H. JAPANWALA
Director

BASHIR ALI MOHAMMAD
Director

The annexed notes 1 to 15 form an integral part of these condensed financial statements.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2007

Share
Capital

Shares
premium

Statutory
reserve

Special
reserve

Revenue
reserve

Reserve
for Issue of

Bonus
Shares

Unappro-
priated
Profit

Total

Reserves

Rupees in ‘000

MUHAMMAD H. HABIB
Chairman

KASSIM PAREKH
President & Chief Executive

ANWAR H. JAPANWALA
Director

BASHIR ALI MOHAMMAD
Director

The annexed notes 1 to 15 form an integral part of these condensed financial statements.



INTERIM CONDENSED CONSOLIDATED
NOTES TO THE ACCOUNTS (UNAUDITED)
FOR THE QUARTER ENDED MARCH 31, 2007
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5. KEY FINANCIAL FIGURES OF THE ISLAMIC BANKING BRANCHES

Islamic Banking Fund 401,523 401,523
Deposits 4,458,906 3,817,299
Ijarah Financing 1,434,410 1,392,648
Murabaha Financing 1,167,473 1,308,287
Diminishing Musharaka 233,044 112,061
Investments 125,000 140,228
Profit after taxation 23,100 33,313
Contingent Liabilities 825,162 613,274

6. INVESTMENTS

March 31,
2007

December 31,
2006

Rupees in ‘000

Held by
Bank

Given as
collateral

Total Held by
Bank

Given as
collateral

Total

March 31, 2007 December 31, 2006

Rupees in ‘000

4. BASIS OF PRESENTATION

The basis of presentation, accounting policies and methods of computation adopted in preparation of the
quarterly accounts are same as those applied in the preparation of the most recent annual financial statements
of the Group.



March 31,
2007

December 31,
2006

Rupees in ‘000

Standard 89,801 – 89,801 4,918 4,918
Doubtful 53,360 – 53,360 20,503 20,503
Loss 307,932 – 307,932 286,636 286,636

451,093 – 451,093 312,057 312,057

Category of
Classification

Domestic Overseas Total Provision
Required

Provision
Held

Movment in Provision

Specific General Total Specific General Total

March 31, 2007 December 31,  2006

Rupees in ‘000

Rupees in ‘000

8. OPERATING FIXED ASSETS

Following is the cost of tangible fixed assets that have been added / disposed during the quarter ended March
31, 2007.

Furniture, fixtures, office and
   computer equipments 2,053  423
Vehicles  421  834

2,474  1,257

Additions Deletions
Rupees in ‘000
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9. DEPOSIT AND OTHER ACCOUNTS

Customers
Fixed deposits  52,524,493  48,511,732
Saving deposits  25,453,083  21,718,834
Current accounts – non-remunerative  24,489,090  23,491,942
Margin and others accounts  936,020  868,231

 103,402,686  94,590,739

Financial Institutions
Remunerative  deposits  9,627,163  7,803,210
Non-remunerative  deposits  104,869  98,684

 9,732,032  7,901,894

113,134,718  102,492,633

10. SHARE CAPITAL

10.1 Authorized Capital
Ordinary shares of Rs. 10/- each
Number of shares in '000'

March 31,
2007

December 31,
2006

600,000 600,000
Ordinary shares
of Rs. 10/- each 6,000,000 6,000,000

10.2 Issued, subscribed and paidup

30,000
92,500

178,000

300,500

30,000
92,500

178,000

300,500

Ordinary shares of Rs. 10/- each
Fully paid in cash
Issued for consideration other than cash
Issued as bonus shares

300,000
925,000

1,780,000

3,005,000

300,000
925,000

1,780,000

3,005,000

No. of Shares in ‘000

March 31,
2007

December 31,
2006

March 31,
2007

December 31,
2006

Rupees in ‘000

11. CONTINGENCIES AND COMMITMENTS

11.1 Direct credit substitutes - Others  14,969  14,969

11.2 Transaction-related contingent liabilities
Government 5,897,759  5,991,347
Financial institutions  195,443  173,654
Others  2,034,869  1,517,038

 8,128,071  7,682,039

11.3 Trade-related contingent liabilities 
Letter of credits  27,348,587  23,867,267

Acceptances  12,204,821  10,455,474



11.4 Commitments in respect of forward lending
Forward repurchase agreement lendings 945,850  688,200

11.5 Commitments in respect of forward
exchange contracts
Purchase  9,877,651  10,993,202

Sale  20,431,326  20,109,135

All foreign excahge contracts are backed by trade-related transactions to meet the needs of the bank's clients,
to generate trading revenues and, as part of its asset and liability management activity, to hedge its own
exposure to currency risk. At quarter end, all foreign excange contracts have a remaining maturity of less than
one year.

11.6 Commitments in respect of operating leases

Not later than one year  171,978  181,260
Later than one year and not later than five years  281,979  313,785
Later than five years  5,357  9,816

459,314  504,861

The Bank has entered into non-cancellable operating lease agreements with a Modaraba which has been duly
approved by the Religious Board as Ijara transaction. The monthly rental installments are spread upto 72
months. When an operating lease is terminated before the lease period has expired, any payment required
to be made to the lessor by way of penalty is recognized as an expense in the period in which termination
takes place.

March 31,
2007

December
31, 2006

Rupees in ‘000

11.7 Commitments for the acquistion of operating
fixed assets  66,562  66,562

12. RELATED PARTY TRANSACTIONS

The related parties comprise of related group companies, a subsidiary and or an associate, directors and their
close family members, staff retirement benefit funds, executives and major shareholders of the bank holding
not less than 10% of the total shareholding. The detail of investments in a subsidiary and an associate is stated
in note 5 to these financial statements.

Transactions with related parties comprise of transactions with companies with common directorship, staff
retirement benefit funds and key management personnel. These transactions were made on substantially the
same commercial terms as those prevailing at the same time for comparable transactions with unrelated parties
except for transactions with executives that are undertaken at terms in accordance with employment agreements
and service rules.

The details of transactions with related parties during the quarter other than those which have been disclosed
elsewhere in these financial statements are as follows:
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Balance outstanding at period / year end

Companies with common directorship
   having equity less than 20%

Deposits  4,729,171  802,934
Advances  521,270  410,678
Trade related contingent liabilities  1,978,104  2,550,648

Key Management Personnel 
Deposits 11,672  14,072
Advances 17,817  24,278

Balances with other banks
Nostro/Vostro balances  4,312,843  3,717,119

13. NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors in its meeting held on April 12, 2007 has announced a bonus issue of 67%. The financial
statements for the quarter ended March 31, 2007 do not include the effect of this appropriation which will be
accounted for in the financial statements for the year ending December 31, 2007.

14. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on April 12, 2007 by the Board of Directors of the Bank.

15. GENERAL

15.1 These interim condensed financial statements are being issued to the shareholders as required under
Section 245 of the Companies Ordinance, 1984.

15.2 The figuers have been rounded off to nearest thousand rupees.

15.3 Corresponding figuers have been reclassified, wherever necessary, for the purpose of comparison.

March 31,
2007

December
31, 2006

Rupees in ‘000

Transactions for the period

Companies with common directorship
   having equity less than 20%

Net mark-up / Interest expensed  51,558  56,624
Markup/Interest earned   39,113  126
Commission/Bank charges recovered  1,654  53
Rent income  66  152

Key Management Personnel 
Markup/Interest earned   273  24
Net mark-up/interest expensed  87  115
Salaries, allowances etc.,  8,536  5,461
Charge for defined benefit plan  250  74
Contribution to defined contribution plan  295  187
Directors’ Fees  70  210

MUHAMMAD H. HABIB
Chairman

KASSIM PAREKH
President & Chief Executive

ANWAR H. JAPANWALA
Director

BASHIR ALI MOHAMMAD
Director

March 31,
2007

March 31,
2006

Rupees in ‘000


