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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020
Note 30 September 31 December
2020 2019
(Un-Audited) (Audited)
Rupees in‘000
ASSETS
Cash and balances with treasury banks 6 56,106,719 70,713,833
Balances with other banks 7 4,591,492 2,691,101
Lendings to financial institutions 8 3,000,000 22,197,303
Investments 9 553,345,609 443,526,749
Advances 10 290,687,243 273,592,854
Fixed assets I 8,711,071 8,381,391
Intangible assets 12 122,966 108,370
Deferred tax assets 62,902 3,710,134
Other assets 14 34,513,150 40,108,379
951,141,152 865,030,114
LIABILITIES
Bills payable 15 13,663,691 11,541,474
Borrowings 16 176,939,653 145,812,010
Deposits and other accounts 17 653,419,600 611,259,968
Liabilities against assets subject to finance lease - -
Sub-ordinated debts - -
Deferred tax liabilities - -
Other liabilities 18 45,804,688 48,587,058
889,827,632 817,200,510
NET ASSETS 61,313,520 47,829,604
REPRESENTED BY
Share capital 10,478,315 10478315
Reserves 19,381,349 17,706,354
Surplus / (deficit) on revaluation of assets - net of tax 19 4,991,723 (2,873,134)
Unappropriated profit 23,251,036 19,224,491
58,102,423 44,536,026
Non-controlling interest 3,211,097 3,293,578
61,313,520 47,829,604
CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAILABBAS = MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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HABIBMETRO

CONSOLIDATED CONDENSED INTERIM

PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2020

Note 30 September 2020 30 September 2019
Quarter Nine months Quarter Nine months
ended ended ended ended
Rupees in'000
Mark-up / return / interest earned 22 19,185,191 60,093,440 20,599,560 51,619,340
Mark-up / return / interest expensed 23 (10,128,507)  (40,053,744)  (16,158956) (38,305,982)
Net mark-up / interest income 9,056,684 20,039,696 4,440,604 13,313,358

NON MARK-UP / INTEREST INCOME

Fee and commission income 24 1,435,923 3,932,893 1,269,979 3,895,996
Dividend income 23,579 136,248 20,779 66,618
Foreign exchange income 1,022,621 3,029,153 1,321,760 2680476
Income / (loss) from derivatives - - - -

Gain/ (loss) on securities 25 (248,948) (99,826) (145,663) (865,344)
Otherincome 26 22,430 44,982 3383 38922
Total non mark-up / interest income 2,255,605 7,043,450 2470238 5,816,668
Total income 11,312,289 27,083,146 6910842 19,130,026

NON MARK-UP / INTEREST EXPENSES

Operating expenses 27 3,685,018 10,645,111 3,3189% 9,599,945
Workers' welfare fund 173,712 325,185 64,309 177,985
Other charges 28 2,740 31,980 10,045 51,340
Total non-mark-up / interest expenses (3,861,470)  (11,002,276) (3,393,350 (9,829,270)
Profit before provisions 7,450,819 16,080,870 3517492 9,300,756
(Provisions) / reversal and write offs - net 29 (396,164) (1,999,253) (402,764) (295,907)
Extra ordinary / unusual items - - - -
PROFIT BEFORE TAXATION 7,054,655 14,081,617 3,114,728 9,004,849
Taxation 30 (2,817,882) (5,554,249) (1,193,841) (3,724,221)
PROFIT AFTER TAXATION 4,236,773 8,527,368 1,920,887 5,280,628
PROFIT ATTRIBUTABLE TO:
Equity shareholders of the holding company 4,164,469 8,321,191 1841613 5042615
Non-controlling interest 72,304 206,177 79,274 238,013
4,236,773 8,527,368 1,920,887 5,280,628
Rupees
Basic and diluted earnings per share 31 397 794 176 481

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAILABBAS  MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM

STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED 30 SEPTEMBER 2020

30 September 2020 30 September 2019
Quarter Nine months Quarter Nine months
ended ended ended ended

Rupees in'000
Profit after taxation 4,236,773 8,527,368 1,920,887 5,280,628
Other comprehensive income

Items that may be reclassified to
profit and loss in subsequent periods:

Effect of translation of net investment in
an offshore branch 37 (30) - -

Movement in surplus / (deficit) on revaluation of
investments - net of tax (3,966,933) 7,839,107 1,443,760 880,920

Items that will not be reclassified to
profit and loss in subsequent periods:

Remeasurement gain / (loss) on defined benefit

obligations - net of tax 17,841 (2,634) 34,187 50,605
Total comprehensive income 287,718 16,363,811 3,398,834 6,212,153
Equity share holders of the holding company 185,107 16,185,976 3,346,141 6,006,960
Non-controlling interest 102,611 177,835 52,693 205,193

287,718 16,363,811 3,398,834 6,212,153

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAILABBAS = MOHSIN A. NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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HABIBMETRO

CONSOLIDATED CONDENSED INTERIM

STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020
Surplus / (deficit)

Reserves on revaluation
Share  Share  Special Bxciange Non- Un-

Non-
Revenue ~ Statutory Sub :
capital  premium reserve  reserve  reserve translatlon Investments b:g'ggg app:)org;lltated | Ct::::ﬂ?g Total

Rupees in ‘000

Balanceasat 1January2019 10478315 2550985 240361 1500000 12080082 - (5741590 179461 1595039 37237943 3214407 40450350
Profi after taxation - - - - - - - - S042015(| 5042015 238013)| 5280628
Qther comprehensive income:

-netoftax - - - - - - 913401 - 509441 9643451 (32800)| 931525
Total comprehensive

income for the period - - - - - - 913401 - 5093559 6006960 205193 6212193
Transfer to statutory reserve - - - - 1019891 - - - (1019891) - - -

Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - - (2148 248 - - -
Transactions with owners,

recorded directly in equity
Cash dividend (Rs. 200 per share)
forthe year ended 31 December 2018 - - - - - - - - (2095663 (2095663) - (2095663)
Proft distribution by First Habib

ModarabafRs. 140 per certficate)

forthe period ended 30 June 2019 - - - - - - - - - - (254016)  (254016)
Proft distibution by Habib Metropoltan

Modaraba (Rs.0.275 per cerificate)

forthe period ended 30 June 2019 - - - - - - - - - - 475 419
Balanceasat 30 September2019 10478315 2550985 240361 1500000 13099973 - (4828189 177313 17930482 41149240 3163109 44312349
Profi after taxation - - - - - - - - 1602897)[ 1602897)[  78221][ 1881,178]
Qther comprehensive income:

-netof tax - - - - - ]| 1729624]| 48840 5307)| 17638891|  52.248]| 1836,137]
Total comprehensive

income for the period - - - - - B 17964 48840 1608294 3386780 130469 3517255
Transfer to statutory reserve - - - - 315007 - - - (315007) - - -

Transfer from surplus on revaluation
of assets to unappropriated profit

-netoftax - - - - - - - 72 n - - -
Balanceasat31 December2019 10478315 2550985 240361 1500000 13414980 28 (3098565) 205431 19204491 44536026 3093578 4789604
Profi after taxation - - - - - - - - [ 8321,191| 8321,191|| 206,177|| 8,527,368,
Other comprehensive income

-netoftax - - - - - (30)| 7,867,449 - (2,634)| 7.864785]|  (28342) | 7,836,443
Total comprehensive

income for the period - - - - - (30) 7,867,449 - 8318557 16185976 177,835 16363811
Transfer to statutory reserve - - - - 1675005 - - - (167502) - - -

Transfer from surplus on revaluation

of assets to unappropriated profit

-netoftax - - - - - - - 259 259 - - -
Transactions with owners,

recorded directly in equity
Cash dividend (Rs. 2.50 per share)

forthe year ended 31 December 2019 - - - - - - - - (2619579 (2619,579) - (2619579)
Profitdistribution by First Habib Modaraba

(Rs. 140 per cenicate) for the period

ended 30 June 2020 - - - - - - - - - - (254016)  (254,016)
Profit istribution by Habib Metropaltan

Modaraba (Rs. 07 per ceriicate)

forthe period ended 30 June 2020 - - - - - - (6:300)  (6,300)
Balance as at 30 September 2020 10478315 2550985 240361 1,500,000 15,090,005 (2) 4768884 222839 23251 036 58102423 321,097 61313520

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.
FUZAILABBAS ~ MOHSIN A.NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB

Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM

CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments

Depreciation on operating fixed assets

Depreciation on right-of-Use assets

Depreciation on non-banking assets

Amortization

Mark-up / retum/ interest expensed on lease liability against right-of-use assets

Note

Provisions / (reversals) and write offs excluding recovery of written off bad debts 29

Unrealised gain on securities - held-for-trading
Net gain on sale of fixed assets

Provision against workers' welfare fund
Provision against compensated absences
Provision against defined benefit plan

(Increase) / decrease in operating assets

Lendings to financial institutions
Advances

Other assets (excluding current taxation and including non-banking assets)

Increase / (decrease) in operating liabilities
Bills payable o
Borrowings from financial institutions
Deposits and other accounts
Other liabilities (excluding current taxation)

Payment against compensated absences
Payment against workers' welfare fund
Contribution paid to defined benefit plan
Income tax paid
Net cash flow from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in held-for-trading securities
Net investments in available-for-sale securities
Net investments in held-to-maturity securities
Dividend received
Investments in fixed assets
Investments in intangibles assets
Proceeds from sale of fixed assets
Effect of translation of net investment in an offshore branch
Net cash flow from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Payment of lease against right-of-use assets
Net cash flow from financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period / year
Cash and cash equivalents at end of the period / year

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

30 September 30 September
2020 2019
Rupees in‘000
14,081,617 9,004,849
(136,248) (66,619)
13,945,369 8,938,230
810,388 728393
586,280 561,306
9,050 8411
48,323 76,292
396,921 326915
2,014,272 303,240
(522) 4,035
(16,009) (13,263)
325,185 177,985
56,250 49,183
133,571 132,287
4,363,709 2,354,784
18,309,078 11,293,014
19,197,303 (5,222,508)
(21,166,206) (34,055,647)
5,362,604 (2,662,138
3,393,701 (41,940,293)
2,122,217 (2,185,340)
33,051,215 115,183,190
42,159,632 57,702,260
(5,363,027) 5,571,983
71,970,037 176,272,093
93,672,816 145,624,814
(33,479) (35511)
(17,483) (2,629)
(4,996) -
(2,152,162) (3,116,526)
91,464,696 142,470,148
(8,168,988) (21,728,733)
(91,494,528) (110,143,134)
1,742,061 181,638
134,635 60,723
(1,178,328) (1,112,632)
(62,917) (25,365)
21,574 18,474
(30) -
(99,006,521) (132,749,029
(2,607,326) | (2,094,517)
(634,000) (594,588)
(3,241,326) (2,689,105)
(10,783,151) 7,032,014
69,298,085 46,905,159
58,514,934 53,937,173

FUZAILABBAS  MOHSIN A.NATHANI MOHOMED BASHIR RASHID AHMED JAFER MOHAMEDALI R. HABIB
Director

Chief Financial Officer President & Director
Chief Executive Officer

48

Chairman



HABIBMETRO

NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FORTHE NINE MONTHS ENDED 30 SEPTEMBER 2020

1. STATUS AND NATURE OF BUSINESS

The Group comprises of Habib Metropolitan Bank Limited (the holding company), Habib Metropolitan Financial
Services Limited and Habib Metropolitan Modaraba Management Company (Private) Limited (wholly owned
subsidiary companies) and First Habib Modaraba and Habib Metro Modaraba (Managed by Habib Metropolitan
Modaraba Management Company (Private) Limited).

Holding Company

Habib Metropolitan Bank Limited (the Bank) was incorporated in Pakistan on 3 August 1992, as a public limited
company, under the Companies Ordinance, 1984 (now Companies Act, 2017) and is engaged in commercial banking
and related services. Its shares are listed on the Pakistan Stock Exchange. The holding company operates 372
(31 December 2019: 362) branches, including 31 (31 December 2019: 31) Islamic banking branches and an offshore
branch (Karachi Export Processing Zone branch), and 30 (31 December 2019: 30) sub branches in Pakistan. The
holding company is a subsidiary of Habib Bank AG Zurich - Switzerland (the ultimate parent company with 51%
shares in the holding company) which is incorporated in Switzerland. The registered office of the holding company
is situated at Spencer's Building, 1. Chundrigar Road, Karachi.

Subsidiary Companies
Habib Metropolitan Financial Services Limited - 100% holding

Habib Metropolitan Financial Services Limited was incorporated in Pakistan on 28 September 2007 as a public
limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of the
subsidiary company is located at 1st Floor, GPC 2, Block 5, Khekashan Clifton, Karachi. The subsidiary company is a
corporate member of the Pakistan Stock Exchange Limited and engaged in equity brokerage services.

Habib Metropolitan Modaraba Management Company (Private) Limited - 100% holding

Habib Metropolitan Modaraba Management Company (Private) Limited (Modaraba management company) was
incorporated in Pakistan on 01 June 2015 as a private limited under the Companies Ordinance, 1984 (now Companies
Act, 2017) and Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980. The registered office
of the subsidiary company is located at 6th Floor, HBZ Plaza, I.. Chundrigar Road, Karachi.

First Habib Modaraba - 10% holding

First Habib Modaraba is a perpetual, multi-purpose modaraba having its registered office at 6th Floor, HBZ Plaza,
I, Chundrigar Road, Karachi. It is listed on the Pakistan Stock Exchange and engaged in the business of leasing
(ijarah), musharaka, murabaha financing and other related business.

Habib Metro Modaraba - 70% holding

Habib Metro Modaraba (HMM) which is a perpetual, multi-purpose modaraba having its registered office at
3rd floor Al-Manzoor Building, Dr. Ziauddin Ahmed Road, Karachi. HMM's primary business activities are residual
value car financing and provision of finance for solar power solutions on the basis of ijarah / rental / musharaka or
any other approved modes of financing. The holding company and the Modaraba Management Company own
60% and 10% of the certificates of HMM respectively.
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BASIS OF PRESENTATION

2.1

2.2

These consolidated condensed interim financial statements comprise the financial statements of the holding
company and its subsidiary companies. The financial statements of the subsidiary companies have been
prepared for the same reporting period as the holding company using consistent accounting policies.

Statement of Compliance

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 "Interim Financial Reporting" issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan, as are notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies
Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of
Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the
directives issued by the SBP and the SECP differ with the requirements of the IAS 34 or IFAS, requirements
of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of International
Accounting Standard (IAS) 39 "Financial Instruments: Recognition and Measurement" and IAS 40 "Investment
Property" for banking companies till further instructions. Further, according to a notification of the Securities
and Exchange Commission of Pakistan (SECP) through SRO.No.411 (1) / 2008 dated 28 April 2008, IFRS 7
"Financial Instruments: Disclosures" has not been made applicable for banks. Accordingly, the requirements
of these standards have not been considered in the preparation of these consolidated condensed interim
financial statements. However, investments have been classified and valued in accordance with the
requirements of various circulars issued by the SBP.

The Securities and Exchange Commission of Pakistan (SECP) has notified Islamic Financial Accounting
Standard (IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of
Pakistan. IFAS 3 shall be followed with effect from the financial periods beginning on or after 1 January 2014
in respect of accounting for transactions relating to 'Profit and Loss Sharing on Deposits' as defined by the
said standard. The standard has resulted in certain new disclosures in the financial statements of the Bank.
The SBP through BPRD Circular Letter No. 4 dated 25 February 2015, has deferred the applicability of IFAS 3
till further instructions and prescribed the Banks to prepare their annual and periodical financial statements
as per existing prescribed formats.

The disclosures made in these consolidated condensed interim financial statements have been based on
a format prescribed by the SBP vide BPRD Circular Letter No. 5 dated 22 March 2019 and IAS 34, Interim
Financial Reporting. They do not include all the disclosures required for annual financial statements, and
these consolidated condensed interim financial statements should be read in conjunction with the audited
consolidated financial statements of the Group for the year ended 31 December 2019.



HABIBMETRO

SIGNIFICANT ACCOUNTING POLICY

The significant accounting policies and method of computation adopted in the preparation of these consolidated
condensed interim financial statements are consistent with those applied in the preparation of the audited
consolidated financial statements of the Group for the year ended 31 December 2019.

3.1  Amendments to approved accounting standards that are effective in the current period

There are certain other new and amended standards, interpretations and amendments that are mandatory
for the Group's accounting periods beginning on or after 1 January 2019 but are considered not to be
relevant or do not have any significant effect on the Group's operations and therefore not detailed in these
consolidated condensed interim financial statements.

3.2 Standards, interpretations of and amendments to accounting and reporting standards as applicable
in Pakistan that are not yet effective in the current year.

There are various standards, interpretations and amendments to accounting and reporting standards as
applicable in Pakistan that are not effective in the current year. These are not likely to have material effect
on the Group’s financial statements except for the following:

IFRS 9°Financial Instruments'and amendment - Prepayment Features with Negative Compensation - for
Banks and DFIs, the effective date of the standard has been extended to annual periods beginning on or
after 1 January 2021 by the State Bank of Pakistan. IFRS 9 replaces the existing guidance in IAS 39 Financial
Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial instruments, a new expected credit loss model for calculating impairment on
financial assets, and new general hedge accounting requirements. It also carries forward the guidance on
recognition and derecognition of financial instruments from 1AS 39. The impact of the application of IFRS 9
on the Group's financial statements is being assessed.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The basis for accounting estimates adopted in the preparation of these consolidated condensed interim financial
statements are the same as that applied in the preparation of the audited consolidated financial statements for the
year ended 31 December 2019.

RISK MANAGEMENT

The Group's risk management policies are the same as disclosed in the financial statements for the year ended 31
December 2019.

The COVID-19 has impacted global economy. Governments and regulators across the globe have introduced fiscal
and economic stimulus measures to mitigate its impact. The Government of Pakistan and State Bank of Pakistan
have taken various fiscal and regulatory measures to sustain economic activity and to maintain banking system
soundness which include the following;

- Reduction in the Policy Rate by 625 basis points since the beginning of the year,

- Reduction in the capital conservation buffer by 100 basis points to 1.5%;

- Increasing the regulatory limit on extension of credit to SMEs to Rs 180 million;

- Relaxing the debt burden ratio for consumer loans from 50% to 60%;
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- Allowing banks to defer borrowers' principal loan payments by one year and / or restructure / reschedule
loans for borrowers who require relief of principal repayment exceeding one year and / or mark-up with no
reflection on credit history; and

- Introduction of refinancing schemes for payment of wages and salaries.

COVID-19 impacts banks in Pakistan through increase in overall credit risk pertaining to the loans and advances
portfolio, reduced fee income due to overall slowdown in economic activity, continuity of business operations and
managing cybersecurity threat as a significant number of the Group's staff is working from home and an ever
increasing number of customers are being encouraged to use digital channels.

Credit Risk

All credit approvals relating to the SBP COVID-19 measures are being reviewed on regular basis as per prescribed
formats. Further, evaluation of all the requests are being made with the industry analysis especially geared to assess
the impact of COVID-19 on the relevant industry.

Due to the ongoing pandemic credit reviews are being conducted as and when required in order to take adequate
steps to identify potential defaults and come up with mitigation strategies.

Liquidity Risk

Liquidity position of the Group remained strong in spite of approving deferment requests of principal & restructured
loan, in line with the SBP directives. Habib Metro's strong deposit base backed by continued customer confidence
and holding of government securities has enabled the Group to maintain a robust liquidity profile.

The Asset and Liability Committee (ALCO) of the holding company is continuously monitoring the liquidity position
and is confident that the current liquidity buffer is sufficient to cater to any adverse movement in the maturity profile.

Equity Risk

In order to dampen the effects of COVID -19, the SBP has allowed banks to recognize impairment loss, if any, resulting
from the valuation of listed equity securities held as "Available-for-Sale” (AFS), in phased manner equally on quarterly
basis during calendar year ending on 31 December 2020. However, SBP also encouraged the Banks for early
recognition of full impairment loss. The Group has fully recognized the impairment on listed equity securities portfolio.

Operational Risk

In response to the pandemic, the Group invoked its Organizational Business Continuity plan. The plan’s primary
objective was to assure that all safety and precautionary measures were adopted, safeguarding the staff and
customers of the Group. These include rationalizing staff head count at office to ensure social distancing and
maintaining healthy work force as backup. At all office locations availability of sanitizers, masks and other protection
equipment and regular disinfection of locations were ensured.

From the operational perspective, the measures adopted by the Group include execution of BCP sites and
implementation of the work from home strategy to facilitate split working locations thereby ensuring continuity
of the Group's operations. Further to ensure uninterrupted availability of financial services to its customers,
enhancements were made in the digital / alternate delivery channels allowing customer to execute business
transactions without physical interactions.



HABIBMETRO

Capital Adequacy Ratio

In order to encourage Banks to continue lending despite anticipated pressure on profits and credit risk, the SBP has
relaxed the Capital Conversion Buffer (CCB) requirements to 1.5%, resulting in a 1% decline in CAR requirements
for all Tiers.

As of 30 September 2020, the Group's CAR provides sufficient cushion over the minimum requirement.

Note 30 September 31 December
2020 2019
(Un-Audited) (Audited)

Rupees in ‘000
CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency 7,948,077 7,400,405
Foreign currencies 1,243,282 1,289,049
9,191,359 8,689,454
With State Bank of Pakistan in
Local currency current account 28,213,064 37,267,827
Foreign currency current account 41,935 64,248
Foreign currency deposit accounts
- cash reserve account 5,778,861 5,663,551
- special cash reserve account 11,101,067 16,348,050
45,134,927 59,343,676
With National Bank of Pakistan in
Local currency current account 1,767,228 2,558,634
National Prize Bonds 13,205 122,069
56,106,719 70,713,833
BALANCES WITH OTHER BANKS
In Pakistan
In current accounts 97,794 146,760
In deposit accounts 434,045 1,135,605
531,839 1,282,365
Outside Pakistan
In current accounts 4,059,653 1,408,736
4,591,492 2,691,101
LENDINGS TO FINANCIAL INSTITUTIONS
Musharaka placements 8.1 3,000,000 7,190,000
Bai-muajjal receivable with the State Bank of Pakistan - 7,507,303
Letter of placement - 7,500,000
3,000,000 22,197,303

53



8.1 These carry profit / return rate from 6.25% to 6.50% (2019: 8% to 12.15%) per annum with maturity upto
19 October 2020 (2019: 3 February 2020).

9. INVESTMENTS

9.1 Investments by types

30 September 2020 (Un-Audited)

31 December 2019 (Audited)

Held-for-trading securities
Federal government securities
Available-for-sale securities

Federal government securities
Shares

Non-government debt securities
Mutual funds

Real estate investment trust

Held-to-maturity securities

Federal government securities

Non-government debt securities

Total Investments

Cost/ Provision  Surplus/  Carrying Cost/ Provision  Surplus/  Carrying
amortised for (deficit) value amortised for (deficit) value
cost  diminution cost diminution
Rupees in ‘000
8,168,988 - 522 869,510 - - - -
485,297,180 - 7,106,469 | 492,403,649 | 401863579 - (4916659)| | 396946920
1,422,696 | | (453,626) 335885 | 1,304,955 891935 (333,784) a7 729328
10,866,209 | (124,007) (82,220) | | 10,659,982(| 9458743 (130559) (39636)[| 9283548
6,088,930 (9.647) (2095)|| 6,077,188 29702 (9647) 9656 29711
387,869 - (5357) 382,512 387869 - 54499 447,368
504,062,884  (587,280) 7,352,682 510,828,286 412631828 (473990)  (4720963) 407436875
34,347,813 - - 34,347,813 || 36089874 - - 36,089,874
34,347,813 - - 34347813 36089874 - - 36039874
546,579,685  (587,280) 7,353,204 553,345,609 448721702 (473990)  (4720963) 443526749
30 September 31 December
2020 2019
(Un-Audited) (Audited)

9.1.1 Investments given as collateral

Federal government securities
Market treasury bills

Pakistan investment bonds

9.2 Provision for diminution in value of investments

9.2.1 Opening balance

Charge for the period / year

Reversal for the period / year

Net charge for the period / year

Reversal on disposal

Closing balance
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—— Rupees in‘000

58,647,143 81,790,898
24,536,883 7415475
83,184,026 89,206,373
473,990 417,991
183,313 63,868
(6,551) (7,869)
176,762 55,999
(63,472)
587,280 473,990




HABIBMETRO

10.

9.2.2 Particulars of provision against debt securities
30 September 2020 (Un-Audited) 31 December 2019 (Audited)

Non- Provision Non- Provision
performing performing
investments investments

Rupees in‘000

Category of classification

Domestic

Loss 124,007 124,007 130,559 130,559
124,007 124,007 130,559 130,559

9.3 The market value of securities classified as held-to-maturity is Rs. 34,468,036 thousand (31 December
2019: Rs 34,168,228 thousand).

ADVANCES
Performing Non-Performing Total

30 September 31 December 30 September 31 December 30 September 31 December
2020 2019 2020 2019 2020 2019
Note (Un-Audited)  (Audited)  (Un-Audited)  (Audited)  (Un-Audited)  (Audited)

Rupees in‘000

Loans, cash credits, running finances, etc.

In Pakistan 202,804,294 199539259 13,715,060 14554885 216,519,354 214,094,144
Islamic financing and related assets 101 41,627,665 31850902 852,337 853946 42,480,002 32704848
Bills discounted and purchased 48,629,711 41598380 1,363,207 2124307 49992918 43722687
Advances - gross 293,061,670 272988541 15,930,604 17533138 308,992,274 290521679
Provision against non-performing advances

- specific - (13,903,511) [ | (15294415)/(13,903,511)| | (15294415)

-general (4,401,520)| | (1634410) - - (4,401,520)| | (1,634410)
(4401,520)  (1634410) (13903,511) (15294415 (18,305,031) (16928825)
Advances - net of provisions 288,660,150 271354131 2,027,093 2238723 290,687,243 273592854

10.1 Itincludes loans and advances of First Habib Modaraba and Habib Metro Modaraba amounting to Rs.
8,747,300 thousand and Rs. 205,477 thousand respectively. Furthermore, it includes the Islamic banking
operations of the holding company amounting to Rs. 33,527,226 thousand as disclosed in note 36.3 to
these consolidated condensed interim financial statements.

10.2 Particulars of advances - gross 30September 31 December

2020 2019
(Un-Audited) (Audited)

Rupees in 000
In local currency 271933985 248763551
Inforeign currencies 37,058,289 41,758,128

308,992,274 290521679
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Advances include Rs. 15,930,604 thousand (31 December 2019: Rs. 17,533,138 thousand) which have been
placed under non-performing status as detailed below:

30 September 2020 (Un-Audited) 31 December 2019 (Audited)

Non- Provision Non- Provision
performing performing
loans loans

Rupees in ‘000
Category of classification

Domestic

Substandard 1,096,360 266,846 433,980 76,611
Doubtful 699,607 116,079 628,533 273,742
Loss 14,134,637 13,520,586 16,470,625 14,944,062

15,930,604 13,903,511 17,533,138 15,294,415

Particulars of provision against advances

30 September 2020 (Un-Audited) 31 December 2019 (Audited)

Specific General Total Specific General Total
Rupees in'000

Opening balance 15,294,415 1,634,410 16,928,825 15324500 1,236,190 16,560,690
Charge for the period / year 1,437,753 | | 2,767,110| | 4,204,863 | | 1,179,540 398220( | 1,577,760
Reversals for the period/year  |(2,370,046) - (2,370,046)| | (1,197,378) - (1,197378)
Net (reversal) / charge

for the period / year (932,293) 2,767,110 1,834,817 (17,838) 398,220 380,382
Amount written off (458,611) - (458,611) (12,247) - (12,247)
Closing balance 13,903,511 4,401,520 18,305,031 15294415 1634410 16928825

104.1 General provision includes provision of Rs. 3,630 thousand (31 December 2019: Rs. 3,410 thousand) made
against consumer portfolio and Rs. 17 thousand (31 December 2019: Rs. 55 thousand) made against small
enterprises (SEs) portfolio as required by the Prudential Regulation issued by the SBP.

104.2 Particulars of provision against advances

30 September 2020 (Un-Audited) 31 December 2019 (Audited)

Specific General Total Specific General Total
Rupees in‘000

In local currency 13,438,213 4,401,520 17,839,733 14,877,139 1634410 16,511,549
In foreign currencies 465,298 - 465,298 417,276 - 417,276
13,903,511 4,401,520 18,305,031 15294415 1634410 16928825
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104.3 Consideration of forced sales value (FSV) for the purposes of provisioning against non-performing loans

During the current year, the holding company availed additional forced sale value (FSV) benefit
under BSD Circular No. 1 of 21 October 2011. This has resulted in reduction of provision against
non-performing loans and advances by Rs. 239,975 thousand (31 December 2019: Rs. 315,348
thousand). Further, as of 30 September 2020, had the benefit of FSVs (including those availed into
previous year) not been taken by the holding company, the specific provision against
non-performing advances would have been higher by Rs. 830,990 thousand (31 December 2019:
Rs. 1,598,972 thousand) and accumulated profit would have been lower by Rs. 540,143 thousand
(31 December 2019: Rs. 1,039,332 thousand). This amount of Rs. 540,143 thousand (31 December
2019: Rs. 1,039,332 thousand) is not available for distribution of cash and stock dividend to the
shareholders and bonus to employees.

Note 30 September 31 December

2020 2019
(Un-Audited) (Audited)

Rupees in'000

11. FIXED ASSETS

Capital work-in-progress .1 673,444 343,734
Property and equipment 4,224,576 4,186,336
Right-of-use assets 3,813,051 3,851,321
8,711,071 8,381,391

11.1 Capital work-in-progress
Civil works 458,160 243,323
Advance to suppliers 215,284 100,411
673,444 343,734

Nine months ended
30 September 30 September
2020 2019
(Un-Audited)
Rupees in'000

11.2 Additions to fixed assets
The following additions have been made to fixed assets during the period:

Capital work-in-progress additions / (transfer to fixed assets) - net 329,710 154,751
Property and equipment
Leasehold land - 91,851
Building on leasehold land - 158,523
Furniture and fixture 85,276 48628
Electrical office and computer equipment 452,015 525,753
Vehicles 20,849 33378
Lease hold improvement 296,043 99,748
854,183 957,881
Right-of-use assets 544,489 249562
Total 1,728,382 1,362,194

11.3 Disposal of fixed assets
The net book value of fixed assets disposed off during
the period is as follows:

Furniture and fixture 223 23
Electrical office and computer equipment 704 588
Vehicles 4,638 4,530
Total 5,565 5211
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12. INTANGIBLE ASSETS

Computer Software
Management rights

12.1 The following additions have been made tointangible assets during the period:

- directly purchased

13. DEFERRED TAX ASSETS
Deductible temporary differences

Provision for diminution in value of investments

Provision for non-performing loans and advances
and off - balance sheet items

Deficit on revaluation of investments
Deferred liability on defined benefit plan
Others

Taxable temporary differences

Surplus on revaluation of investments
Surplus on revaluation of non-banking assets
Provision against other assets

Accelerated depreciation

Net deferred tax asset
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30 September 31 December
2020 2019
(Un-Audited) (Audited)
Rupees in'000
81,366 66,770
41,600 41,600
122,966 108,370

Nine months ended

30 September

2020

30 September

2019

(Un-Audited)

Rupees in'000

Rupees in'000

62,917 25,365
30 September 31 December
2020 2019
(Un-Audited) (Audited)

205,548 165,897
2,507,912 2,024,464
- 1,674,879
40,651 40,979
- 1494
2,754,111 3907713
(2,559,659) -
(119,991) (121,385)
(11,559) (76,194)
(2,691,209) (197,579)
62,902 3710134







