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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019
Note 30 June 31 December
2019 2018
(Un-Audited) (Audited)
Rupees in‘000

ASSETS
Cash and balances with treasury banks 6 84,573,961 48,177,307
Balances with other banks 7 2,497,935 1,916,548
Lendings to financial institutions 8 21,148,260 11,984,795
Investments 9 394,061,389 341,284,168
Advances 10 282,830,487 236,112,844
Fixed assets 11 7,652,595 3,947,862
Intangible assets 12 111,143 163,645
Deferred tax assets 13 5,758,401 5,821,468
Other assets 14 46,092,456 29,430,741

844,726,627 678,839,378
LIABILITIES
Bills payable 15 14,363,746 12,173,407
Borrowings 16 152,098,303 53,008,774
Deposits and other accounts 17 591,722,296 542,839,457
Liabilities against assets subject to finance lease - -
Sub-ordinated debts - -
Deferred tax liabilities - -
Other liabilities 18 45,372,276 30,365,390

803,556,621 638,387,028
NET ASSETS 41,170,006 40,452,350
REPRESENTED BY
Share capital 10,478,315 10,478,315
Reserves 17,006,548 16,371,428
(Deficit) / surplus on revaluation of assets - net of tax 19 (6,120,154) (5,562,129)
Unappropriated profit 16,438,390 15,950,329

37,803,099 37,237,943
Non-controlling interest 3,366,907 3,214,407
41,170,006 40,452,350

CONTINGENCIES AND COMMITMENTS 20

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI SOHAIL HASAN TARIQ IKRAM MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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HABIBMETRO

CONSOLIDATED CONDENSED INTERIM

PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FORTHE QUARTER AND HALF YEAR ENDED 30 JUNE 2019

Note 30June 2019 30June 2018
Quarter Half year Quarter Half year
ended ended ended ended

Rupees in ‘000

Mark-up / return / interest earned 22 16,853,190 31,019,780 10,103 963 20,031,259
Mark-up / return / interest expensed 23 (12,609,630)  (22,147,026) (5927,378) (12,054,819)
Net mark-up / interest income 4,243,560 8,872,754 4,176,585 7,976,440
NON MARK-UP / INTEREST INCOME
Fee and commission income 24 1,257,604 2,451,050 946474 1,879,197
Dividend income 21,332 45,839 41441 50,790
Foreign exchange income 901,088 1,358,716 468,598 739,575
Income / (loss) from derivatives - - - -
Gain / (loss) on securities 25 (730,259) (719,681) 63,749 81,959
Otherincome 26 98,859 210,506 83,266 403913
Total non-mark-up / interest income 1,548,624 3,346,430 1,603,528 3,155,434
Total Income 5,792,184 12,219,184 5780113 11,131,874
NON MARK-UP / INTEREST EXPENSES
Operating expenses 27 3,130,305 6,280,949 2927588 5,707,705
Workers welfare fund 51,847 113,676 49,520 98,980
Other charges 28 40,581 41,295 14,644 14,802
Total non-mark-up / interest expenses (3,222,733) (6,435,920) (2991,752) (5821,487)
Profit before provisions 2,569,451 5,783,264 2,788,361 5310387
(Provisions) / reversal and write offs - net 29 240,485 106,857 (331,711) (429,132)
Extra ordinary / unusual items - - - -
PROFIT BEFORE TAXATION 2,809,936 5,890,121 2,456,650 4,881,255
Taxation 30 (1,053,705) (2,530,380) (1,020450) (1,807,360)
PROFIT AFTER TAXATION 1,756,231 3,359,741 1,436,200 3,073895
PROFIT ATTRIBUTABLE TO:
Equity shareholders of the holding company 1,680,570 3,201,002 1,378,556 2954726
Non-controlling interest 75,661 158,739 57,644 119,169
1,756,231 3,359,741 1/436,200 3,073,895
Rupees
Basic and diluted earnings per share 31 1.60 3.05 132 282

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI SOHAIL HASAN TARIQ IKRAM MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FORTHE QUARTER AND HALF YEAR ENDED 30 JUNE 2019

30June 2019 30 June 2018
Quarter Half year Quarter Half year
ended ended ended ended

Rupees in'000

Profit after taxation 1,756,231 3,359,741 1,436,200 3,073,895
Other comprehensive income

Items that may be reclassified to profit and loss
in subsequent periods:

Movement in (deficit) on revaluation of
investments - net of tax (1,114,405) (562,840) (574,496) (1,798,513)

Items that will not be reclassified to profit and loss
in subsequent periods:

Remeasurement (loss) / gain on defined benefit

obligations - net of tax (2,460) 16,418 (26,818) (15472)
Total comprehensive income 639,366 2,813,319 834,886 1,259,910
Equity share holders of the holding company 581,369 2,660,819 783,481 1,165,309
Non-controlling interest 57,997 152,500 51,405 94,601

639,366 2,813,319 834,886 1,259910

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI SOHAIL HASAN TARIQ IKRAM MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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HABIBMETRO

CONSOLIDATED CONDENSED INTERIM

STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE HALF YEAR ENDED 30 JUNE 2019

Surplus / (deficit) on

Reserves revaluation
. Non- Un- Non-
Share Share Statutory ~ Special Revenue . . Sub- .
capital premium reserve reserve reserve  Investments b:snsl;\‘r;g app[)o(g%\tated total “:::?:2;?9 Total
Rupees in‘000

Balanceasat 1 January 2018 10478315 2550985 10832685 240361 1500000 778330 182331 14159430 40722437 3140212 43862649
Profit after taxation - - - - - - - 2954726 | | 2954726 119169 | 307389
Other comprehensive income - net of tax - - - - - (1703912 - (15472){ | (1719384) |~ (94601 | (1813985)
Total comprehensive income for the period - - - - - (1703912 - 2939254 1235342 24568 1259910
Transfer to statutory reserve - - 589446 - - - - (589446) - - -
Transfer from surplus on

revaluation of assets to

unappropriated profit- net of tax - - - - - - (1424) 144 - - -
Transactions with owners,

recorded directly in equity
Cashdividend (Rs. 300 per

share) for the year ended

31 December 2017 - - - - - - - (31434%4) (3143494 - (31434%)
Balance asat 30 June 2018 10478315 2550985 11422131 240361 1500000 (92558 180907 13367168 38814285 3164780 41979065
Profit after taxation - - - - - - - 3225051 (| 3225051 | 121959 | 3347010
Other comprehensive income - net of tax - - - - - (4816,008) - 14615 [ | (4801393)[ | 155368 | (4646025)
Total comprehensive incomefor the period - - - - - (4816008 - 3239666 (1576342 277327 (1299019)
Transferto statutory reserve - - 657951 - - - - (657951) - - -
Transfer from surplus on

revaluation of assefs to

unappropriated profit - net of tax - - - - - - (1440 1446 - - -
Transactions with owners,

recorded directly in equity

Profit istribution by First Habib

Modaraba (Rs. 1.25 per certificate)

forthe period ended 30 June 2018 - - - - - - - - - (226800 (226800)
Profit distribution by Habib Metropolitan

Modaraba (Rs. 0.10 per certificate)

forthe period ended 30 June 2018 - (900) (900)

Balance as at 31 December 2018 10478315 2550985 12080082 240361 1500000 (5741590) 179461 15950329 37237943 3214407 40452350

Profit after taxation - - - - - - - |]3,201,002 | 3,201,002 | | 158739 |3,359,74
Other comprehensive income - net of tax - - - - - (556,601) - 16418 | | (540,183)| |  (6,239)| | (546422)
Total comprehensiveincome for the period - - - - - (556,601) - 3217420 2660819 152500 2813319
Transfer to statutory reserve - - 635,120 - - - - (635,120) - - -

Transfer from surplus on revaluation
of assets to unappropriated profit

-netoftax - - - - - - (1424) 144 - - -
Transactions with owners,

recorded directly in equity
Cashdividend (Rs. 200 per share) for

the year ended 31 December 2018 - - - - - - - (2095663) (2,095,663) - (2,095,663)
Balance as at 30 June 2019 10478315 2,550,985 12715202 240361 1,500,000 (6,298,191) 178,037 16,438,390 37,803,099 3366907 41,170,006

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI SOHAIL HASAN TARIQ IKRAM MOHAMEDALI R. HABIB
Chief Financial Officer President & Director Director Chairman
Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM
CASH FLOW STATEMENT (UN-AUDITED)

FORTHE HALF YEAR ENDED 30 JUNE 2019 -
ote

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments
Depreciation on operating fixed assets
Depreciation on right-of-Use assets
Depreciation on non-banking assets
Amortization
Mark-up / return / interest expensed on lease liability
against right-of-use assets
Provisions and write offs excluding recovery of
written off bad debts 29
Net gain on sale of fixed assets
Net gain on sale of non-banking assets 26
Net gain on sale of non-current assets held-for-sale 26
Provision against workers welfare fund
Provision against compensated absences
Provision against defined benefit plan

(Increase) / decrease in operating assets
Lendings to financial institutions
Advances
Other assets (excluding current taxation and including non-banking assets)

Increase / (decrease) in operating liabilities
Bills payable
Borrowings from financial institutions
Deposits and other accounts
Other liabilities (excluding current taxation)

Payment against compensated absences
Contribution paid to defined benefit plan
Income tax paid

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net investments in available-for-sale securities
Net investments in held-to-maturity securities
Dividend received
Investments in fixed assets 1.2
Investments in intangibles assets
Proceeds from sale of fixed assets
Proceeds from sale of non-banking assets
Proceeds from sale of non-current assets held-for-sale
Net cash flows from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Payment of lease against right-of-use assets
Net cash flows from financing activities
Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

30 June 30 June
2019 2018
Rupees in‘000
5,890,121 4,881,255
(45,839) (50,790)
5,844,282 4,830,465
478,948 403,876
354,141 -
5,577 6,377
59,922 62433
228,766 -
(103,327) 476,981
, 866,
- (202,282)
- (35,042)
113,676 97,666
26,708 37,620
86,769 74,551
1,241,654 921,314
7,085,936 5751779
(9,163,465) 1,129,755
(46,582,596) (17,792,223)
(15,201,995) (1,057,873)
(70,948,056) (17,720,341)
2,190,339 (6,373,176)
97,649,333 8,957,116
48,882,839 13,113,397
9,300,125 (1,301,145)
158,022,636 14,396,192
94,160,516 2,427,630
(16,347) (23,420
(3,040) (1,969)
(2,559,449) (2,006,262)
91,581,680 395,979
(53,661,776) 9,068,152
(8,850) 9,429)
16,172 49,664
(746,848) (358/425)
(7,420 (7,647)
14,443 10,985
- 600,000
- 250,000
(54,394,279) 9,593,300
(1,297,826) (3,116,266)
(351,730) -
(1,649,556) (3,116,266)
35,537,845 6,873,013
46,905,159 41,673,028
82,443,004 48,546,041

The annexed notes 1 to 38 form an integral part of these consolidated condensed interim financial statements.

FUZAIL ABBAS MOHSIN A. NATHANI SOHAIL HASAN TARIQ IKRAM

Chief Financial Officer President & Director Director

Chief Executive Officer
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HABIBMETRO

NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 30 JUNE 2019

1. STATUS AND NATURE OF BUSINESS

The Group comprises of Habib Metropolitan Bank Limited (the holding company), Habib Metropolitan Financial
Services Limited and Habib Metropolitan Modaraba Management Company (Private) Limited (wholly owned subsidiary
companies) and First Habib Modaraba and Habib Metro Modaraba (Managed by Habib Metropolitan Modaraba
Management Company (Private) Limited).

Holding Company

Habib Metropolitan Bank Limited (the Bank) was incorporated in Pakistan on 3 August 1992, as a public limited
company, under the Companies Ordinance, 1984 (now Companies Act, 2017) and is engaged in commercial banking
and related services. Its shares are listed on the Pakistan Stock Exchange. The Bank operates 324 (31 December 2018:
322) branches, including 31 (31 December 2018: 31) Islamic banking branches and 30 (31 December 2018: 30) sub
branches in Pakistan. The Bank is a subsidiary of Habib Bank AG Zurich - Switzerland (the ultimate parent company
with 51% shares in the holding company) which is incorporated in Switzerland. The registered office of the holding
company is situated at Spencer's Building, 1.l Chundrigar Road, Karachi.

Subsidiary Companies
Habib Metropolitan Financial Services Limited - 100% holding

Habib Metropolitan Financial Services Limited was incorporated in Pakistan on 28 September 2007 as a public limited
company under the Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of the subsidiary
company is located at 1st Floor, GPC 2, Block 5, Khekashan Clifton, Karachi. The subsidiary company is a corporate
member of the Pakistan Stock Exchange Limited and engaged in equity brokerage services.

Habib Metropolitan Modaraba Management Company (Private) Limited - 100% holding

Habib Metropolitan Modaraba Management Company (Private) Limited (modaraba management company) was
incorporated in Pakistan on 01 June 2015 as a private limited under the Companies Ordinance, 1984 (now Companies
Act, 2017) and Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980. The registered office
of the subsidiary company is located at 6th Floor, HBZ Plaza, I.I. Chundrigar Road, Karachi.

First Habib Modaraba - 10% holding

First Habib Modaraba is a perpetual, multi-purpose modaraba having its registered office at 6th Floor, HBZ Plaza,
I. Chundrigar Road, Karachi. It is listed on the Pakistan Stock Exchange and engaged in the business of leasing (ljarah),
Musharaka, Murabaha financing and other related business.

Habib Metro Modaraba - 70% holding

Habib Metro Modaraba (HMM) which is a perpetual, multi-purpose modaraba having its registered office at 6th
Floor, HBZ Plaza, II. Chundrigar Road, Karachi. HMM's primary business activities are residual value car financing and
provision of finance for solar power solutions on the basis of ljarah / rental / musharkah or any other approved
modes of financing. The holding company and the modaraba management company own 60% and 10% of the
certificates of HMM respectively.
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2. BASIS OF PRESENTATION

2.1 These consolidated condensed interim financial statements comprise the financial statements of the holding
company and its subsidiary companies. The financial statements of the subsidiary companies have been
prepared for the same reporting period as the holding company using consistent accounting policies.

2.2 Statement of Compliance

2.2.1These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 "Interim Financial Reporting" issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan, as are notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies
Act, 2017; and

- Directives issued by the State Bank of Pakistan and the Securities and Exchange Commission of
Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or
the directives issued by the SBP and the SECP differ with the requirements of the IAS 34 or IFAS,
requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives
shall prevail.

The SBP vide BSD Circular No. 10, dated 26 August 2002 has deferred the applicability of International
Accounting Standard (IAS) 39 "Financial Instruments: Recognition and Measurement" and |AS 40
"Investment Property" for banking companies till further instructions. Further, according to a notification
of the Securities and Exchange Commission of Pakistan (SECP) through SR.O. No. 411 (1) / 2008 dated
28 April 2008, IFRS 7 "Financial Instruments: Disclosures" has not been made applicable for banks.
Accordingly, the requirements of these standards have not been considered in the preparation of these
consolidated financial statements. However, investments have been classified and valued in accordance
with the requirements of various circulars issued by the SBP.

The Securities and Exchange Commission of Pakistan (SECP) has notified Islamic Financial Accounting
Standard (IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants
of Pakistan. IFAS 3 shall be followed with effect from the financial periods beginning on or after 1 January
2014 in respect of accounting for transactions relating to 'Profit and Loss Sharing on Deposits' as defined
by the said standard. The standard has resulted in certain new disclosures in the financial statements of
Banks. The SBP through BPRD Circular Letter No. 4 dated 25 February 2015, has deferred the applicability
of IFAS 3 till further instructions and prescribed the Banks to prepare their annual and periodical financial
statements as per existing prescribed formats.

2.2.2 The disclosures made in these consolidated condensed interim financial statements have been based
on a format prescribed by the SBP vide BPRD Circular Letter No. 5 dated 22 March 2019 and IAS 34,
Interim Financial Reporting. They do not include all the disclosures required for annual financial
statements, and these consolidated condensed interim financial statements should be read in
conjunction with the audited consolidated financial statements of the Group for the year ended
31 December 2018.
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HABIBMETRO

SIGNIFICANT ACCOUNTING POLICY

The significant accounting policies and method of computation adopted in the preparation of these consolidated
condensed interim financial statements are consistent with those applied in the preparation of the audited consolidated
financial statements of the Group for the year ended 31 December 2018 except for changes explained in note 3.1
to these financial statements.

3.1 Amendments to approved accounting standards that are effective in the current period

3.1.1 IFRS 16 Leases (effective for annual period beginning on or after 1 January 2019). The impact of adoption
of IFRS 16 is given in note 3.2 to these financial statements.

3.1.2 In addition, as mentioned in note 2.2.2 above, the disclosures and the presentations in the condensed
interim financial statements are on a format prescribed by the State Bank of Pakistan vide BPRD Circular
Letter No. 5 dated 22 March 2019 and IAS 34, "Interim Financial Reporting". Earlier upto 30 June 2018,
the disclosures and presentations were in accordance with the format prescribed by the State Bank of
Pakistan vide BSD Circular Letter No. 2 dates 12 May 2004 and BPRD Circular Letter No. 5 dated 29 February
2016 and IAS 34 "Interim Financial Reporting". However the adoption of the new format has only resulted
in certain additional disclosures and presentations. Corresponding figures have also been so presented.

3.1.3 There are certain other new and amended standards, interpretations and amendments that are mandatory
for the Group's accounting periods beginning on or after 1 January 2019 but are considered not to be
relevant or do not have any significant effect on the Group's operations and therefore not detailed in
these consolidated condensed interim financial statements.

3.2 Adoption of International Financial Reporting Standards (IFRS) 16 - Leases

3.2.10n 1 January 2019, the Group adopted IFRS 16 Leases. This IFRS has introduced a single lease accounting
model and requires a lessee to recognize assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. A lessee is required to recognize a right-of use asset
representing its right to use the underlying leased asset and a lease liability representing its obligation
to make lease payments. IFRS 16 substantially carries forward the lessor accounting requirements in IAS
17 - Leases. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and
to account for these two types of leases differently.

The significant judgments in the implementation were determining if a contract contained a lease, and
the determination of whether the Group is reasonably certain that it will exercise extension options
present in lease contracts. The significant estimates were the determination of incremental borrowing
rates. The weighted average discount rate applied to lease liabilities on the transition date 1 January
2019 was 13.24 percent.

The impact of IFRS 16 on the Group is primarily where the Group is a lessee in property lease contracts.
The Group has elected to adopt simplified approach on transition and has not restated comparative
information. On 1 January 2019, the Group recognized a lease liability, being the remaining lease payments,
including extension options where renewal is reasonably certain, discounted using the Group's incremental
borrowing rate at the date of initial application. The corresponding right-of-use asset recognized is the
amount of the lease liability adjusted by prepaid or accrued lease payments related to those leases. The
balance sheet has increased as a result of the recognition of lease liability and right-to-use assets as of
1 January 2019 was Rs. 3,487,447 thousand with no adjustment to retained earings. The asset is presented
in ‘Fixed Assets'and the liability is presented in ‘Other liabilities. Also in relation to those leases under
IFRS 16, the Group has recognized depreciation and interest costs, instead of operating lease expenses.
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The Group has elected not to recognize right-of-use assets and lease liabilities for some leases of low
value assets. The lease payments associated with these leases are recognized as an expenses on a straight-
line basis over the lease term. The right-of-use assets are presented in the same line items as it presents

underlying assets of the same nature that it owns.

Upto 31 December 2018, assets held under property leases, not equivalent to ownership rights, were
classified as operating leases and were not recognized as asset in the statement of financial position.
Payments or accruals under operating leases were recognised in profit and loss on a straight line basis

over term of the lease.

The effect of this change in accounting policy is as follows:

Impact on Statement of Financial Position

Increase in fixed assets - right-of-use assets

Decrease in other assets - advances, deposits, advance rent
and other prepayments

Increase in other assets - advance taxation

Increase in other liabilities - lease liability against right-of-use assets
Decrease in net assets

Impact on Profit and Loss account

Increase in mark-up expense - lease liability against right-of-use assets
(Increase) / decrease in administrative expenses:

- Depreciation on right-of-use assets

- Rent expense

Decrease in profit before tax
Decrease in tax

Decrease in profit after tax

30June
2019
Rupees in‘000

3,441,752

(215,683)
53,981

3,280,050

(3,364,483)

(84,433)

Half year
ended

30June
2019
Rupees in‘000

(228,766)

(354,141)
444,493

(138,414)

53,981

(84,433)



HABIBMETRO

33

3.2.2 In view of the application of above IFRS, the Group's accounting policy for right-of-use assets and its
related lease liability is as follow:

A contract is, or contains a lease if the contract conveys a right to control the use of an identified asset
for a period of time in exchange for consideration. The Group mainly leases properties for its operations.
The Group recognizes a right-of-use asset and lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, and subsequently at cost less any accumulated depreciation
and impairment losses, and adjusted for certain remeasurements of the lease liability. The right-of-use
asset is depreciated using the straight line method from the commencement date to the earlier of end
of the useful life of right-of-use asset or end of the lease term. The estimated useful lives of assets are
determined on the same basis as that for owned assets. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group's incremental borrowing rate. The lease liability is subsequently increased
by the interest cost on the lease liability and decreased by lease payments made. It is re-measured when
there is a change in future lease payments arising from a change in an index or rate, a change in
assessment of whether extension option is reasonably certain to be exercised or a termination option
is reasonably certain not to be exercised.

Standards, interpretations of and amendments to accounting and reporting standards as applicable in Pakistan
that are not yet effective in the current year.

There are various standards, interpretations and amendments to accounting and reporting standards as
applicable in Pakistan that are not effective in the current year. These are not likely to have material effect on
the Group's financial statements except for the following:

IFRS 9°Financial Instruments'and amendment - Prepayment Features with Negative Compensation (effective
for annual periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the
existing guidance in IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised
guidance on the classification and measurement of financial instruments, a new expected credit loss model
for calculating impairment on financial assets, and new general hedge accounting requirements. It also carries
forward the guidance on the recognition and derecognition of financial instruments from [AS 39. The Securities
and Exchange Commission of Pakistan vide its notification dated 14 February 2019 modified the effective date
for implementation of IFRS 9 as reporting period/ year ending on or after 30 June 2019 (earlier application is
permitted). State Bank of Pakistan has also informed the holding company that keeping in view the
implementation challenges of IFRS 9 and representations by the banking industry, it has been decided that
IFRS 9 is not applicable on the interim financials for the period ending 30 June 2019 for banks/DFIs/MFBs.
Accordingly, the requirements of IFRS 9 have not been considered in the preparation of these financial
statements. The holding company is in the process of assessing the full impact of this standard.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The basis for accounting estimates adopted in the preparation of these consolidated condensed interim financial
statements are the same as that applied in the preparation of the audited consolidated financial statements for the
year ended 31 December 2018.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Group are consistent with those disclosed in
the audited consolidated financial statements for the year ended 31 December 2018.
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CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency
Foreign currencies

With State Bank of Pakistan in

Local currency current account
Foreign currency current account
Foreign currency deposit accounts
- cash reserve account

- special cash reserve account

With National Bank of Pakistan in
Local currency current account
National Prize Bonds

BALANCES WITH OTHER BANKS

In Pakistan
In current accounts
In deposit accounts

Outside Pakistan
In current accounts

LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings
Repurchase agreement lendings (Reverse Repo)

Bai-muajjal receivable with the State Bank of Pakistan

Letter of placement
Islamic placement - musharaka

Note 30June 31 December
2019 2018
(Un-Audited) (Audited)

Rupees in‘000

11,975,485 7,657,684
5,640,999 2,013,643
17,616,484 9671327
38,619,250 20,272,479
171,861 244,068
4,988,664 4,151,971
14,792,972 12,370,079
58,572,747 37,038,597
2,915,101 1443318
5,469,629 24,065
84,573,961 48,177,307
91,041 94,703
1,259,652 1,008,359
1,350,693 1,103,062
1,147,242 813,486
2,497,935 1,916,548
- 3,000,000
2,993,889 4,184,795
8.1 12,654,371 -
1,000,000 3,800,000
8.2 4,500,000 1,000,000
21,148,260 11,984,795

8.1 These will mature upto 18 March 2020 and the maturity amount is Rs. 13,691,477 thousand.

8.2 These placements carrying rates ranging between 11.10% to 11.70% per annum with maturity upto 29 July 2019.
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9. INVESTMENTS

9.1 Investments by types

30 June 2019 (Un-Audited) 31 December 2018 (Audited)
Cost/ Provision  Surplus/  Carrying Cost/ Provision  Surplus/  Carrying
amortised for (deficit) value amortised for (deficit) value
cost diminution cost diminution

Rupees in‘000
Available-for-sale securities

Federal government securities 361,916,098 - (9,706,508) 352,209,590 307914359 - (8965828) 298948531
Shares 881,585  (307,280) 83,654 657,959 885410 (273810) 104,095 715695
Non-government debt securities 469559 (133,777 (21,314) 4540505 5031734  (138428) 16532 4909838

Mutual funds 417,57 (8,654) (23,781) 385,136 417571 (5753
367,910,850  (449711) (9,667,949) 357,793,190 314249074 (417991

38937 450,755
(8806264) 305024819

Held-to-maturity securities

Federal government securities 36,268,199 - - 36,268,199( | 36259349 - - 36,259,349
Non-government debt securities - - - - - - - -

36,268,199 - - 36,268,199 36259349 - - 36,259,349
Total Investments 404,179,049  (449,711) (9,667,949) 394,061,389 350508423 417991)  (8806.264) 341,284,168
30 June 31 December
2019 2018
(Un-Audited) (Audited)

— Rupees in ‘000
9.1.1 Investments given as collateral

Federal government securities

Market treasury bills 91,763,229 3,443,636
Pakistan investment bonds 10,077,716 9,165,995
101,840,945 12,609,631

9.2 Provision for diminution in value of investments

9.2.1 Opening balance 417,991 537,372
Charge for the period / year 36,370 100,021
Reversal for the period / year (4,650) (14,442)
Net charge for the period / year 31,720 85,579
Reversal on disposal - (198,028)
Investment written off - (6,932)
Closing balance 449,711 417,991
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9.2.2 Particulars of provision against debt securities

30 June 2019 (Un-Audited)

31 December 2018 (Audited)

Non- Provision Non- Provision
performing performing
investments investments
Rupees in'000
Category of classification
Domestic
Substandard - - - -
Doubtful - - - -
Loss 133,777 133,777 138,428 138,428
133,777 133,777 138,428 138,428

Exposure amounting to Rs. 25,677 thousand (31 December 2018: Rs. 59,913 thousand) relating to term
finance certificates of Pakistan International Airlines Corporation Limited, which is government
guaranteed script, has not been classified as non-performing investment as per the relaxation given

by the SBP.

9.3 The market value of securities classified as held-to-maturity is Rs. 31,985,798 thousand (31 December 2018:

Rs. 32,847,389 thousand).

ADVANCES ) )
Performing Non-Performing Total
30June  31December  30June 31 December 30June 31 December
2019 2018 2019 2018 2019 2018
Note (Un-Audited)  (Audited)  (Un-Audited)  (Audited)  (Un-Audited)  (Audited)
Rupees in ‘000
Loans, cash credits, running finances, etc.

In Pakistan 210592918 172283376 14,217,097 14710168 224,810,015 186998544
Islamic financing and related assets 101 30944288 27084790 441,197 503972 31385485 27588762
Bills discounted and purchased 40,895,008 35620461 2,155,701 2465767 43,050,709 38086228
Advances - gross 282432214 234993627 16813995 17679907 299,246,209 252673534
Provision against non-performing advances

- specific - - (14,942,200)| | (15324,500)] {(14,942,200)| | (15324,500)

-general (1,473,522) | (1,236,190 - - (1,473,522)[ | (1,236,190)

(1473522)  (1236190) (14942,200) (15324500) (16415722) (16560690)
Advances - net of provisions 280958692 233757437 1,871,795 2355407 282830487 236112844

10.1 Itincludes loans and advances of First Habib Modaraba and Habib Metro Modaraba amounting to Rs. 9,718,947
thousand and Rs. 196,907 thousand respectively. Furthermore, it includes the Islamic banking operations of
the holding company amounting to Rs. 21,469,631 thousand as disclosed in note 36.3 to these consolidated

condensed interim financial statements.
10.2 Particulars of advances - gross

Inlocal currency
In foreign currencies

30June 31 December
2019 2018
(Un-Audited)  (Audited)

— Rupees in'000 —
271,385,525 223,055,631
27,860,684 29617903
299,246,209 252673534
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10.3 Advances include Rs. 16,813,995 thousand (31 December 2018: Rs. 17,679,907 thousand) which have been
placed under non-performing status as detailed below:

30June 2019 (Un-Audited) 31 December 2018 (Audited)

Non- Non-
performing  Provision performing Provision
loans loans

Rupees in‘000
Category of classification

Domestic

Substandard 179,179 22,740 259,378 17,562
Doubtful 335,609 58,817 127,952 2,136
Loss 16,299,207 14,860,643 17292577 15,304,802

16,813,995 14,942,200 17679907 15,324,500

10.3.1 Exposure amounting to Rs. 5,302,737 thousand relating to certain facilities of Power Holding (Private) Limited,
has not been classified as non-performing as the SBP has allowed a relaxation from Regulation - 8 of the
Prudential Regulation. The above exposure is fully guranteed by the Government of Pakistan and does not
required any provision.

10.4 Particulars of provision against advances

30 June 2019 (Un-Audited) 31 December 2018 (Audited)

Specific General Total Specific General Total
Rupees in ‘000

Opening balance 15,324,500 1,236,190 16,560,690 16,168,582 257841 16426423
Charge for the year 507,537 237,332 744,869 936,036 978,349 | 1,914,385
Reversals (879,916) - (879,916)| | (1,482,574) - (1,482,574)
Net charge / (reversal)

for the year (372,379) 237,332 (135,047)  (546,538) 978,349 431,811
Amount written off (9,921) - (9,921) (297,544) - (297,544)
Closing balance 14,942,200 1,473,522 16,415,722 15324500 1,236,190 16,560,690

104.1 General provision includes provision of Rs. 6,226 thousand (31 December 2018: Rs. 5,134 thousand) made
against consumer portfolio and Rs. 95 thousand (31 December 2018: Rs. 35 thousand) made against small
enterprises (SEs) portfolio as required by the Prudential Regulation issued by the SBP,

104.2 Particulars of provision against advances

30 June 2019 (Un-Audited) 31 December 2018 (Audited)

Specific General Total Specific General Total
Rupees in‘000

In local currency 14,509,486 1,473,522 15,983,008 14952295 1,236,190 16,183,485
In foreign currencies 432,714 - 432,714 372,205 - 372,205
14,942,200 1,473,522 16,415,722 15324500 1,236,190 16,560,690

59







